
BYLAWS 

ARTICLE I 

Off ices  

Section 1. P r i n c i p a l  O f f i c e s .  The p r i n c i p a l  o f f i c e s  of the  Associ-  
a t i o n  s h a r l  b e  i n  t h e  C i t y  o f  Sco t t sda le ,  County of Maricopa, S t a t e  
of Arizona. 

Section 2. Other O f f i c e s .  The Associa t ion  may e s t a b l i s h  such 
o t f i c e  or o f f i c e s  a t  such o ther  p laces  a s  t h e  Board of D i r e c t o r s  - 
may from time t o  t ime des ignate .  

ARTICLE 11 

Def in i t ions  

Section 1. l 'Association" s h a l l  mean and r e f e r  t o  RANCHO HIRADA 
kOMEOWNERS ASSOCIATION a non- profi t  co rpora t ion ,  i ts  successors  and . . assigns.  

Section 2. "Common Area" s h a l l  mean a l l  r e a l  property owned by t h e  
Association f o r  the  common use and enjoyment qf a l l  t h e  Owners. .. 
Section 3. "Declarant" s h a l l  mean and r e f e r  t o  RANCHO HIRADA, a 
J o i n t  Venture, i t s  successors  and a s s i g n s ,  i f  such successors  or 
assigns should a c q u i r e  more than one undeveloped Lot from t h e  
Declarant f o r  the purpose o f  development. 

Section 4 .  " ~ e c l a r a t i o n ' ~  s h a l l  mean and r e f e r  t o  t h e  Declara t ion  
of Covenants, Conditions and R e s t r i c t i o n s  f o r  Rancho Mirada, 
recorded , a t  No. , with t h e  ~ a r i c o p a  
County Recorder's O f f i c e ,  as amended from t b e  t o  time. - 
Section 5. "Developer" and "BU s h a l l  
mean and r e f e r  t o  R . d L A I J K T T C  m u  2 

cor-p~8-&n, i t s  successors  and assigns- - - 
t o r  who buiJ&-f or--resal--a--6ignHicmt~number nf hauses on t h e  
s-. 

-. .. 

Section 6. "Lot" shall mean and r e f e r  t o  any p l o t  o f  land shown 
upon any recorded subdiv is ion  map o f  t h e  P rpper t i e s  with t h e  
exception of the  Common Area and t h e  R e s t r i c t e d  Common Area. 

Section 7. 'tOwner" sha l l  mean and r e f e r  t o  the  record f e e  simple 
owner, whether one o r  more persons o r  e n t i t i e s ,  of e q u i t a b l e  t i t l e  
(or  lega l  t i t l e  i f  e q u i t a b l e  t i t l e  has merged) of any Lot which i s  



a p a r t  of t h e  Proper t ies .  h e r  sha l l  not include a person or 
e n t i t y  having an ownership i n t e r e s t  merely as s e c u r i t y  f o r  t h e  

"'performance of an ob l iga t ion .  I n  t h e  case  o f  Lo t s ,  t h e  f e e  simple.  
L t i t l e  which ' is  vested of  record i n  a Trus tee  pursuant t o  Arizona 

Revised S t a t u t e s ,  Sect ion 33-801, - e t  seq., l e g a l  t i t l e  s h a l l  b e  
deemed t o  be i n  the  Trustor .  

Sect ion 8. " ~ r o p e r t i e s "  s h a l l  mean and r e f e r  t o  t h a t  c e r t a i n  r e a l  
property knovn as Rancho Hirada and shown on t h e  P l a t  recorded with 
t h e  naricopa County Recorder 's  Off ice i n  Book of Maps, 
Page . 
Sect ion 9. "Restricted Common Area" s h a l l  mean a l l  real p roper ty .  
owned by the  Association f o r  t h e  common use and enjoyment o f  a l l  
Class C Owners. 

ARTICLE I11 - 
E l i g i b i l i t y  f o r  M e n b e r s h i ~  

Membership i n  t he  Associat ion,  except  f o r  membership of t h e  incor-  
pora to r s ,  Developer, and the f i r s t  Board of Di rec to r s ,  s h a l l  b e  
l imi ted  t o  record owners of equ i t ab le  t i t l e  (o r  o f  l e g a l  t i r l e  if 
equ i t ab le  t i t l e  has merged) of Lots contained wi th in  Rancho Mirada. 

One membership i n  t he  Associat ion s h a l l  be issued t o  the  r ecord  
owner of equi tab le  t i t l e  (o r  l e g a l  t i t l e  i f  equ i t ab le  t i t l e  has 
merged) of each Lot,  . The record owners c o l l e c t i v e l y  s h a l l  b e  
c a l l e d  the  members of t h e  Associat ion. .  I n  the event any such L o t s  
a r e  owned by two o r  more persons, whether as community p roper ty ,  by  
j o i n t  tenancy, tenancy i n  common o r  otherwise,  the  membership as t o  
such Lots s h a l l  be issued i n  the  names of a l l  t h e  owners, and t h e y  
s h a l l  designate  t o  t h e  Associat ion i n  wr i t ing ,  a t  t h e  t ime of 
issuance,  one person who s h a l l  hold t h e  membership and have t h e  
power t o  vote said membership. No membership s h a l l  be i s sued  t o  
any o the r  person o r  persons except a s  they may be issued i n  sub- 
s t i t u t i o n  f o r  outs  tanding membership assigned t o  new record owners 
of equ i t ab le  t i t l e  (or  l e g a l  t i t l e  i f  equ i t ab le  t i t l e  has merged). - 

ARTICLE'IV 1 

Members of the  Associathn, .  

Sec t ion  1. Annual Meetings. The f i r s t  annual meeting o f  t h e  mem-  
b e r s  of the Association s h a l l  be he ld  wi th in  one (I) year  from t h e  
s a l e  of the  l a s t  of t h e  o r i g i n a l  t h i r t y - t h r e e  (33)- l o t s  by  t h e  
Declarant.  The exact da te ,  time and p lace  of t h e  f i r s t  annual 
meeting s h a l l  be as es tab l i shed  by t h e  Board of Di rec to r s .  There- 
a f t e r ,  t h e  annual meetings o f  the members of ' t h e  Associat ion s h a l l  
be held each year on the  anniversary da te  of t h e  f i r s t  annual meet- 
ing o r  a t  such o ther  time as t h e  members of the  Associat ion may 
approve by a majority vote  of .  those members present  i n  person o r  by 

L, proxy a t  a regular  or  s p e c i a l  meeting he ld  f o r  t h a t  purpose.. A t  



such meeting, t h e r e  s h a l l  be e l e c t e d  a Board of  Director8 i n  a=- 
cordance with t h e  requirements of A r t i c l e  V of these  Bylaws. The 

i " members of the  Associat ion may a l s o  t r a n s a c t  such o the r  bus iness  of 
t h e  Association a s  may properly come b e f o r e  them. 

Sect ion 2. Notice of  Annual Meetings. The Pres ident  o r  S e c r e t a r y  

shal % 1 ive  o r  cause t o  be given n o t i c e  of  t h e  time, place and d a t e  
of eac  annual meeting by mailing o r  hand d e l i v e r i n g  such n o t i c e  a t  
l e a s t  f i f t e e n  (15) days p r i o r  t o  such meeting t o  each member o f  t h e  
Association a t  t h e  respect ive  addresses  of s a i d  members a s  t h e y  
appear on the  records of the  Association. 

Sect ion 3. Specia l  Meethgs .  Spec ia l  Meetings of  the  members o f  
the  ~ s s o c i a t i o n  f o r  any purpose o r  purposes o the r  than those regu-  
l a t e d  by  s t a t u t e  may be ca l l ed  f o r  by the Pres ident  as  d i r e c t e d  by 
reso lu t ion  of t h e  Board o f  Direc tors ,  o r  upon a p e t i t i o n  signed by 
one four th  (1/4) of the  members, and such p e t i t i o n  s h a l l .  s t a t e  t h e  
purpose or purposes of such proposed meeting. No bus iness  sh'all  be  
t ransac ted  a t  a spec ia l  meeting, exce t a s  s t a t e d  i n  the  n o t i c e  
unless  by consent of  three- fourths  (3 4) of  t h e  members p resen t ,  
e i t h e r  i n  person o r  by proxy. 

P 
Sect ion 4. Notice of Special  Meetings. The Pres ident  o r  Sec re ta ry  
shall  give o r  cause t o  be  given n o t i c e  o f  the  time, place  and pur-  
pose of holding each s p e c i a l  meeting by mail ing o r  hand d e l i v e r i n g  
such not ice  a t  l e a s t  f i f t e e n  (15) days p r i o r  t o  such meeting t o  
each member of t h e  Association a t  t h e  r e s p e c t i v e  addresses  of s a i d  
members as they appear on the  records o f  the Association. -, ..' - -. - . .  -. .#' x 
Sect ion 5. Quorum. The presence a t . a  meeting, e i t h e r  % person o r  
by proxy, of-s e n t i t l e d  to  c a s t - a t  l e a s t  v - f - l O 2 ) -  o f  
the  votes  of t h e  e n t i r e  membershi s h a l l  c o n s i t u t e  a quorum f o r  a 1 1  
purposes unless  t h e  representa t  f on of  a l a r g e r  group s h a l l  be  
required by law, by the  Ar t i c l e s  of, Incorpora t ion ,  o r  by t h e s e  
Bylaws, and i n  t h a t  event ,  representa t ion  of the  number so  requ i red  
s h a l l  c o n s t i t u t e  a quorum. - 

~ e c t i d n  6. Voting Rights.  The Associa t ion  s h a l l  have t h r e e  
c l a s s e s  of vot ing membership as  follows:- 

Class A. Class  A members: s h a l l  be a l l  Lot owners, 
with t h e  except ion of the  Declarant ,  and they s h a l l  be 
e n t i t l e d '  t o .  one vote  f o r  each Lqt .owned. When more than  

erson holds an i n t e r e s t  i n  any Lot, a l l  such persons 
1 be members. The v o t e  f o r  such Lot s h a l l  b e  
exercised as they among themselves determine, bu t  i n  no 
event s h a l l  more than one v o t e  be  . c a s t  with r e spec t  t o  any 
Lot. I n  t he  event more than one vote i s  c a s t  with r e s p e c t  
t o  any one l o t ,  a l l  such vo tes  s h a l l  be disregarded.  

Class B. The Class B member (s )  s h a l l  b e  the  Declarant  - 
and it s h a l l  be e n t i t l e d  t o  t h i r t ~ ~ t h r e e  (33) votes .  The 
Class B membership s h a l l  cease  on t h e  happening of e i t h e r  
of t h e  following events,  whichever occurs e a r l i e r :  



(a) When the Declsrant has  s o l d  t h e  l a s t  o f  the: 
t h i r t y - t h r e e  (33) a v a i l a b l e  l o t s ;  o r  - 

. ' qqg .  -, ;.c;..-i 
(b) January 1, (1990 . - . - '1 

*. Class C.  The Class h e m b e r ( $  s h a l l  be those Class A . - .  
members who pursuant t o p r t i  l e  X I  hereof has  e l e c t e d  
t o  .obtain r i g h t s  t o  use R e s t r i c t e d  Common Areas. 

) Class C membership shalif\ s e p a r a t e  from and i n  
. ,* ,* add i t ion  t o  t h e  Class A memb r s h i p .  Class C i s  and 

,- s h a l l  remain a non-voting membership, except  on such. 
f matters  a s  uniquely a f f e c t  only  Class  C members. 

Sect ion 7 ,  Adjournment o f  Meetings. If t h e  number of members 
necessarv t o  c o n s t i t u t e  a quorum s h a l l  f a i l  t o  a t t e n d  i n  person o r  

mee 
p r o x i  a t  the  t ime and -p lace  of meeting, t h e  chairman o f  t h e  
t i n g ,  o r  a majori ty  i n  i n t e r e s t  of t h e  members p resen t  . i n . p e r s o n  
by proxy, may adjourn  the  meeting from time t o  time -without 

n o t i c e  other  than an announcement a t  t h e  meeting, u n t i l  t h e  neces-  
sa ry  number of members s h a l l -  be  i n  a t tendance .  A t  any adjourned 
meeting a t  which a quorum s h a l l  be p r e s e n t ,  any bus iness  may be 
transacted which might have been t r ansac ted  a t  t h e  o r i g i n a l  meeting. 

Sect ion 8. Proxies .  A member may appoint  only  h i s  o r  h e r  spouse 
o r  any j o i n t  owner of  h i s  Lot o r  any o t h e r  member of  t h e  Associa- 
t i o n ,  o r  Developer a s  a proxy. Any proxy must be f i l e d  wi th  t h e  
Secre tary  before t h e  appointed time of each meeting o r  upon t h e  
c a l l i n g  of the  meeting t o  order.  Every proxy s h a l l  be revocable  
and s h a l l  automatical ly  cease  upon conveyance by t h e  member of h i s  
Lot. .- % 

ARTICLE-V .. - 

Directors 

Sect ion 1. Number and Q u a l i f i c a t i o n .  The bus iness ,  proper ty  and 
a f f a i r s  o t  the  Associa t ion  sha l l  be managed, con t ro l l ed  and con- 
ducted by a Board o f  Direc tors  cons i s t ing  of  f o u r  members. The 
number of d i r e c t o r s  may be changed from. time t o  time by the  members 
of the  Association, b u t  s h a l l  always c o n s i s t  of  no t  l e a s  than t h r e e  
(3) nor more than n ine  (9) .  . a - .  . 
Sect ion 2.  Power and Duties .  The ~ o a r d  o f  Di rec to r s  s h a l l  have 
the  powers and d u t i e s  necessary for,  t h e  -adin in is t ra t ion  of the 
a f f a i r s  of the  Associa t ion ,  and may do a l l  such. a c t s  and t h i n g s  as 
a r e  not  by law o r  by t h e s e  Bylaws d i rec ted  t o  be exercised and done 
by t h e  members. The powers of the  Board o f  Direc tors  s h a l l  i n -  
clude, but not l i m i t e d  t o ,  all of t h e  r i g h t s  and d u t i e s  o f  t h e  
Board of Directors  as s e t  f o r t h  elsewhere * i n  t h e s e  Bylaws and t h e  
A r t i c l e s  of Incorpora t ion ,  and i n  the  Declara t ion  and s h a l l  a l s o  
include the power t o  promulgate such r u l e s  and r e g u l a t i o n s  e r t a i n -  R ing t o  such r i g h t s  and d u t i e s  as may be deemed proper  and w i c h  a r e  
cons is ten t  with the  foregoing ,  and s h a l l  f u r t h e r  include the right 

;j t o  suspend the vot ing r i g h t s  and r i g h t  t o  use of the  r e c r e a t i o n a l  



f a c i l i t i e s  of a member f o r  any per iod  during which any assessment 
aga ins t  the  member's l o t  remains unpaid; and f o r  a per iod  no t  t o  

Y 

" exceed 60 days f o r  any i n f r a c t i o n  of  i t s  published r u l e s  and regu-' 
l a t i o n s .  The Board of Di rec to r s  may de lega te  such d u t i e s  as appear  
i n  the  b e s t  i n t e r e s t  of t h e  Associat ion and t o  t h e  e x t e n t  permi t ted  
by law. 

Section 3. Term'-of Of f i ce .  The term of t h e  Direc tors  named i n  t h e  
A r t i c l e s  of incorporation s h a l l  be u n t i l  t h e  f i r s t  annual member- 
s h i p  meeting o r  u n t i l  t h e i r  successors  are duly  chosen and qual-  
ify. Developer s h a l l  have the  r i g h t  and power t o  f i l l  any vacancy ' 

occurring on t h e  Board by. reason of  r e s i g n a t i o n ,  d i scharge ,  aban- 
donment, o r  any o t h e r  reason of such named Direc tors .  Thei r  suc-  
cessors  ' s h a l l  be  e l e c t e d  a t  t h e  f i r s t  annual meeting of  t h e  members 
o f  the  Association. A t  such f i r s t  annual meeting t h e  members s h a l l  
e l e c t  three  (3) d i r e c t o r s  f o r  a term of  one (1) yea r ,  t h r e e  (3) 
d i r e c t o r s  f o r  a term of two (2) yea r s  and t h r e e  (3) d i r e c t o r s  f o r  a 
term of th ree  (3) yea r s ;  and a t  each annual meeting t h e r e a f t k  t h e  
members s h a l l  e l e c t  t h r e e  (3) .  d i r e c t o r s  f o r  a term of t h r e e  (3) 
years .  The Board of Direc tors  s h a l l  have t h e  r i g h t  t o  f i l l  by  
appointment any vacancy occurring on t h e  Board of Di rec to r s .  The 
number of Direc tors  may b e  a l t e r e d  from time t o  time by t h e  a c t i o n  
o f  a majori ty  of t h e  members of t h e  Associa t ion  p resen t  and v o t i n g  
i n  person or  by proxy a t  any r e g u l a r  o r  s p e c i a l  meeting c a l l e d  f o r  
such purpose. In  t h e  event  of  any i n c r e a s e  i n  t h e  number o f  d i r e c -  
t o r s  i n  advance o f  t h e  annual meeting, each a d d i t i o n a l  d i r e c t o r  . 
s h a l l  be e l ec ted  by t h e  then Board of Direc tors  and hold o f f i c e  
u n t i l  h i s  successor i s  e l e c t e d  and s h a l l  qua l i fy .  

Section 4 .  Nomination.  omi in at ion - f o r  e l e c t i o n  t o  t h e  Board o f  
b i r e c t o r s  s h a l l  be mede by a Nominating Committee. Nominations may 
a l s o  be made from t h e  f l o o r  a t  t h e  annual meeting. The Nominating 
Committee s h a l l  c o n s i s t  of  a Chairman, who s h a l l  be a member of  t h e  
Board of Direc tors ,  and two o r  more members of t h e  Associa t ion .  
The Nominating Committee s h a l l  be appointed by t h e  Board of  Direc-  
t o r s  p r i o r  t o  each annual meeting of t h e  members, t o  se rve  from t h e  
c lose  of such annual meeting u n t i l  c l o s e  of the  next annual  meet- 
ing. The Nominating Committee s h a l l  make a s  many nominations f o r  
e l e c t i o n  t o  t h e  Board o f  Direc tors  as 'it s h a l l  i n  i t s  d i s c r e t i o n  
determine, b u t  not l e s s  rhan the  number o f  vacancies t h a t  a r e  t o  b e  
f i l e d .  Such nominations s h a l l  be made from among members. 

* 

Section 5. Election: Elec t ion  t o  t h e  Board-*mf-- Di rec to r s  shall be 
by s e c r e t  w r i t t e n  b a l l o t .  A t  such e l e c t i o n  the members o r  t h e i r  
proxies  may c a s t ,  i n  r e spec t  t o  each vacancy, as -many v o t e s  as t h e y  
a r e  e n t i t l e d  t o  e x e r c i s e  under t h e  p rov i s ions  of the recorded Dec- 
l a r a t i o n .  The persons rece iv ing  t h e  l a r g e s t  number of v o t e s  s h a l l  
b e  e lec ted .  Cumulative vot ing  s h a l l  be mandatory., 

Section 6. Vacancies. Vacancies on t h e  Board of Di rec to r s  caused 
by any reason s h a l l  6 e  f i l l e d  by v o t e  o f  t h e  majori ty  o f  t h e  re- 
maining d i r e c t o r s  even though they may c o n s i s t  o f  less than a 
quorum and each person s o  e l ec ted  s h a l l  be a d i r e c t o r  u n t i l  his 

L successor i s  e l e c t e d  by t h e  members of t h e  Association a t  t h e  '.next 
annual meeting . 



Sect ion  7. Removal o f  Direc tors .  A t  any r e g u l a r  o r  s p e c i a l  
meetlng ox the  member6 o r  t h e  Associat ion,  any one o r  more of t h e  

4 
d i r e c t o r s  may be removed with or  without  cause a t  any time by the 
a f f i rma t ive  vote  of a majo r i ty  of  t h e  e n t i r e  membership of  r ecord  
and a successor may then  be e l e c t e d  t o  f i l l  t h e  vacancy t h u s  
crea ted .  Any d i r e c t o r  whose removal has  been proposed by t h e  
members s h a l l  be given an opportuni ty t o  be heard a t  t h e  meeting. . # 

Sect ion 8. Compensation. No compensation s h a l l  be paid t o  d i r e c-  
t o r s  f o r  t h e i r  s e r v i c e s  as d i r e c t o r s  b u t  a d i r e c t o r  may be reim- 
bursed f o r  h i s /he r  a c t u a l  expenses ' incur red  i n  the  performance of 
h i s / h e r  dut ies .  No remuneration s h a l l  be paid t o  a d i r e c t o r  f o r  
se rv ices  performed by him f o r  the Associa t ion  i n  any o the r  capaci ty .  

Sect ion 9 .  Organization Meeting. The f i r s t  meeting of t h e  newly 
e lec ted  Board of Di rec to r s  s h a l l  be he ld  wi th in  ten  (10) days o f  
t h e  e l e c t i o n  a t  such time and p lace  a s  s h a l l  be f ixed  a t  t h e  meet- 
i n g '  a t  which such d i r e c t o r s .  were e l e c t e d ,  and no notice '  sh 'all  be 
necessary t o  the  newly e lec ted  d i r e c t o r s  i n  order  l e g a l l y  . t o  
c o n s t i t u t e  euch meeting, providing a ma jo r i ty  of  t h e  whole Board 
s h a l l  be present .  

Sect ion 10. Regular Meetings. Regular meetings of t h e  Board o f  
b i r e c t o r s  may be held a t  such t h e  and p lace  as s h a l l  be d e t e r -  
mined, from time t o  t i m e ,  by a major i ty  o f  t h e  d i r e c t o r s ,  b u t  a t  
l e a s t  two such meetings s h e l l  be he ld  during each f i s c a l  year .  
Notice of r egu la r  meetings of  the Board of  Direc tors  s h a l l  be  g iven  
t o  each d i r e c t o r ,  pe r sona l ly  o r  by mail ,  telephone o r  te legraph,  
l e a s t  th ree  (3) days p r i o r  t o  the day named f q  t h e  meeting. .. . 
Sect ion 11. Special  Meeting. s p e c i s l  meetings of the  Board o f  
Direc tors  may be c a l l e d  by t h e  P res iden t  on t h r e e  (3) days n o t i c e  
t o  each d i r e c t o r ,  given personal ly  or  by m a i l ,  t e l e p h o n e V o r  t e l e -  
graph, which no t i ce  s h a l l  s t a t e  the  -time, p lace  (as hereinabove 
provided) and purpose o f .  t h e  meeting. Spec ia l  meetings of t h e  
Board of Directors  s h a l l  b e  ca l l ed  by t h e  P res iden t  o r  Secre tary  i n  
l i k e  manner and on l i k e  n o t i c e  on the  w r i t t e n  reques t  of  a t  l e a s t  
f i f t y  percent (50%) of  t h e  d i r e c t o r s .  

Sect ion 12. Waiver of  Notice.  Before o r  a t  any meeting of t h e  
Board of ~ i r e c t o r s ,  any d i r e c t o r  may, i n  w r i t i n g  waive n o t i c e  o f  
such meeting and such waiver she11 b e  deemed equivalent  t o  t h e  
giving of such not ice .  Attendance by a d i r w t o r  a t  any meetin o f  
t h e  Board s h a l l  be a waiver o f  not ice  by h'h of the  time and p f a c e  
the reof .  I f  a l l  t h e  d i r e c t o r s  a r e  p resen t  a t  any meeting o f  t h e  
Board, no not ice  s h a l l  b e  requi red  and any business  may be  t r a n s-  
acted a t  such meeting. ) 

Sect ion 13. Quorum. A majori ty  of t h e  Board 6f Direc to r s  s h a l l  
c o n s t i ~ u t e  a quorum f o r  t h e  t r ansac t ion  o f  bus iness ,  but  i f  a t  any 
meeting of the  Board t h e r e  be l e s s  than a quorum present ,  a major- 
i t y  of those present  may adjourn t h e  meeting from time t o  time. 

.: ' . . .  ,.. 
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Sect ion 14 .  Ad ournments The Board of Di rec to r s  may adjourn any &---- meeting from ay t o  aay o r  f o r  such o t h e r  t ime as may be prudent o r  
necessary i n  the  i n t e r e s t s  o f  t h e  Associa t ion ,  rovided t h a t  no 
meeting may be adjourned fo r  a period longer  than  t R i r t y  (30) days.  

Sect ion 1 5 .  Action Taken Without A Meeting. The d i r e c t o r s  shall 
have the r i g h t  t o  take  any a c t i o n  i n  t h e  absence of a meeting which 
they  could take ' a t  a meeting by obta in ing  t h e  w r i t t e n  approval of 
a l l  the  d i rec to r s .  Any a c t i o n  s o  approved w i l l  have the  same 
e f f e c t  as though taken a t  a meeting of t h e  d i r e c t o r s .  

. ARTICLE VI 

. O f f i c e r s  

Sec t ion  1. Desi nat ion.  The p r i n c i p a l  o f f i c e r s  of  the  Associat ion 
s h a l l  be a  P* Vice Pres iden t ,  a  Sec re ta ry ,  a .  Treaeurer ,  
a l l  of whom s h a l l  be e l e c t e d  by and from t h e  Board of  Direc tors .  
The d i r e c t o r s  may appoint  an A s s i s t a n t  Sec re ta ry  and an A s s i s t a n t  
Treasurer  and such o t h e r  o f f i c e r s  as i n  t h e i r  judgment may b e  
necessary.  The same person may hold any two o f f i c e s ,  except t h a t  
t h e  President  may no t  a t  t h e  same time hold t h e  o f f i c e  of Vice 
Pres ident  or  of Secretary.  

Sect ion 2.  Elect ion of O f f i c e r s .  The o f f i c e r s  o f  the  Associa t ion  
s h a l l  be e lec ted  annual ly by the  Board of Di rec to r s  a t  t h e  Organi- 
z a t i o n a l  meeting of each new Board. 

Sect ion 3. Removal of Of f i ce r s .  Upon an a f H r m a t i v e  vote  of two- 
t h i r d s  ( Z f 3 )  of t h e  members of  t h e  Board o f  Di rec to r s ,  any o f f i c e r  
may be removed, e i t h e r  wi th  or  without cause,  and h i s  successor  
e l e c t e d  a t  any regular  meeting of the  Board o f  Di rec to r s ,  o r  a t  any 
s p e c i a l  meeting of the  Board c a l l e d  f o r  such purpose. 

Sect ion 4 .  President .  The Pres ident  s h a l l  be the  ch ie f  execut ive 
o i t i c e r  of the Association. He s h a l l ' . p r e s i d e  a t  a l l  meetings of 
t h e  members and of the  Board of Di rec to r s .  He  s h a l l .  have a l l  of 
t h e  general  powers and d u t i e s  which a r e  normally vested i n  t h e  
o f f i c e  of the  President  of  a n  associati 'on or corpora t ion ,  includ-  
ing, but not l imited t o ,  t h e  power t o  appoint  committees from among 
t he  members of the Associat ion from time t o  time a s  he may, i n  h is  
d i s c r e t i o n ,  decide i s  appropr ia te  t o  assist  i n  the  conduct of  t h e  . ... 
a f f a i r s  of the  Association. . d - .  -- -. - -. 
Sect ion 5. Vice Pres ident .  The Vice Pres ident  s h a l l  take  t h e  
p lace  of the P r e s i d e n t  and perform. h i s  d u t i e s '  whenever t h e  P r e s i-  
dent  s h a l l  be absent or  unable t o  a c t .  I f  n e i t h e r  t h e  P res iden t  , 

nor t h e  Vice President  i s  a b l e  t o  a c t ,  t h e  Board of Directors  s h a l l  
appoint  some other  member of  t h e  Board t o  do s o  on an in te r im 
b a s i s .  The Vice Pres ident  s h a l l  a l s o  perform such o the r  d u t i e s  as 
s h a l l  from time t o  time be imposed upon him by the Board of  Direc- 
tors'. 

. . . . .. .. . . .& 



Sect ion  6. S e c r e t a r y .  The S e c r e t a r y  s h a l l  keep t h e  minutes of  a l l  
meetings o f  the Board of D i r e c t o r s  and t h e  minutes o f  a l l  meet ings  
of t h e  members o f  t h e  Assoc ia t ion ;  he s h a l l  have t h e  custody of t h e  
s e a l  of t h e  A s s o c i a t i o n ;  he  s h a l l  have cha rge  of t h e  membership 
books and such o t h e r  books and papers  as t h e  Board of  D i r e c t o r s  may 
d i r e c t ;  and h e  s h a l l ,  i n  gene ra l ,  perform a l l  t h e  d u t i e s  i n c i d e n t  
t o  t h e  o f f i c e  of S e c r e t a r y .  

Sec t ion  7.  T r e a s u r e r .  The Treasu re r  s h a l l  have t h e  r e s p o n s i b i l i t y  
-for ~ s s o c i a t l o n  funds and s e c u r i t i e s  and s h a l l -  be r e s p o n s i b l e  f o r  
keeping f u l l  and a c c u r a t e  accounts  o f  a l l  r e c e i p t s  and d i s b u r s e - '  
ments i n  books be longing  t o  t h e  A s s o c i a t i o n .  He s h a l l  be  r e s p o n s i-  
b l e  f o r  t h e  d e p o s i t  o f  a l l  monies and o t h e r  v a l u a b l e  e f f e c t s  i n  t h e  
name, and t o  t h e  c r e d i t  o f  t h e  Assoc i a t i on  i n  such d e p o s i t o r i e s  a s  
may from time t o  t ime be des igna ted  by t h e  Board of D i r e c t o r s .  

Sec t ion  8. Compensation. No compensation s h a l l  be paid  t o  o f f i -  
cers f o r  t h e i r  s e r v i c e s  as o f f i c e r s .  No remunerat ion s h a l l  be  p a i d  
t o  an o f f i c e r  f o r  s e r v i c e s  performed by him f o r  t h e  Assoc i a t i on  i n  
any o the r  c a p a c i t y ,  u n l e s s  a r e s o l u t i o n  a u t h o r i z i n g  such remunera- 
t i o n  s h a l l  have been unanimously adopted by t h e  Board of D i r e c t o r s  
b e f o r e  t h e  s e r v i c e s  a r e  undertaken.  

ARTICLE VII 

Powers, Righ ts  and D u t i e s  o f  t h e  
Assoc i a t i on  and Members Thereof 

The Assoc ia t ion  and i t s  members s h a l l  have  a l l  t h e  powers, r i g h t s ,  
d u t i e s  and o b l i g a t i o n s  set f o r t h  i n  t h e  A r t i c l e s  o f  Inco rpo ra t ion  
f o r  t h e  Assoc i a t i on ,  t h e s e  Bylaws, r u l e s  and r e g u l a t i o n s  pursuant  
t h e r e t o ,  and recorded r e s t r i c t i o n s  o f  t h e  p rope r ty ,  and as any o f  
the  same may b e  du ly  adopted o r  amended. No t r a n s f e r s  of member- 
s h i p  i n  t h e  Assoc i a t i on  s h a l l  be made e x c e p t  a s  provided h e r e i n  and 
no such t r a n s f e r  s h a l l  be  made upon t h e  books o f  t h e  Assoc i a t i on  
wi th in  t e n  (10) days next  preceding* t h e  annual  meeting of  t h e  
members. 

The members and Board of  D i r e c t o r s ,  o r  each  o f  them, s h a l l  have t h e  
express  a u t h o r i z a t i o n ,  r i g h t  and power t o  e n t e r  i n t o  one o r  more 
management agreements wi th  t h i r d  p a r t i e s  i n  o rde r  t o  f a c i l i t a t e  
e f f i c i e n t  o p e r a t i o n  o f  a l l  b u i l d i n g s ,  Gprovements  and Common Area, 
inc lud ing  t h e  r e a l  ' p roper ty  desc r ibed  in l  A r t i c l e  1 above. It 
s h a l l  be  t h e  primary purpose of  such management agreements t o  p ro-  
v i d e  f o r  t h e  . a d m i n i s t r a t i o n  , management, r e p a i r  ' and maintenance of 
s a i d  r e a l  p r o p e r t y ,  a l l  improvements t h e r e o n  ' de s igna t ed  a s  Common 
Area t o  t h e  e x t e n t  r equ i r ed  by t h e  r eco rded  Dec la ra t ion ,  as from 
time t o  t ime amended; and t o  a s s e s s ,  c o l l e c t  and apply the  manage- 
ment and common expenses;  and t o  e n f o r c e  t h e  Dec la ra t ion .  The 
terms of s a i d  management agreement s h a l l  be a s  determined by the 
Board o f  D i r e c t o r s  t o  be  i n  t h e  b e s t  i n t e r e s t s  of  t h e  Assoc i a t i on ,  
and s h a l l  b e  s u b j e c t  to t h e  A r t i c l e s  o f  Inco rpo ra t ion ,  these Bylaws 

i '  and the  Dec la ra t ion  a f f e c t i n g  s a i d  p r o p e r t y .  Notwithstanding the 



above, any and a l l  such management agreements s h a l l  be w r i t t e n  for 
. a term not t o  exceed one year ,  s u b j e c t  t o  renewal by agreement of 

the  p a r t i e s  f o r  success ive  one year  pe r iods ,  and s h a l l  f u r t h e r  
provide tha t  said management agreement may be cancel led  and termi- 
nated by the  Board of Di rec to r s  for any reason whatsoever upon 
giving thirty (30) days written notice of such cancellation and 
termination t o  t h e  managing e n t i t y .  The Board of Direc tors  s h a l l  
make a l l  necessary arrangements f o r  c o n t i n u i t y  of management and 
maintenance p r i o r  t o  t h e  e x p i r a t i o n  of t h e  term of any p r i o r  man- 
agement agreement o r  t h e  terminat ion of t h e  same. Any and a l l .  
management agreements s h a l l  be entered  i n t o  with a responoible  
par ty  or  p a r t i e s  having considerable  experience with t h e  management 
of a pro jec t  of t h i s  type.  

Each owner s h a l l  be bound by t h e  terms and condi t ions  of a l l  man- 
agement agreements en tered  i n t o  by t h e  Owners Associat ion.  A copy 
of a l l  management agreements s h a l l  be a v a i l a b l e  t o  each owner upon 
request .  

ARTICLE VIII 

Cornorate S e a l  

The Board of Direc tors  s h a l l  provide a s u i t a b l e  corpora te  seal 
containing the  name of  t h e  Associat ion,  which s e a l  s h a l l  be i n  the 
custody and cont ro l  o f  t h e  Secre tary .  

The corporate s e a l  s h a l l  be i n  c i r c u l a r  form, s h a l l  have i n s c r i b e d  
thereon the name of  t h e  Association,.  t h e  yea r  i t  was organized and 
the  word "Arizona." If and when s o  d i r e c t e d  b y  the  Board of Direc-  
t o r s ,  a dupl ica te  seal may be kep t  -and used by such o f f i c e r  o r  
o ther  person a s  the Board o f  Di rec to r s  s h a l l  name. 

ARTICLE IX 

Section 1. Books and Accounts. Books and accounts of t h e  Associa- 
tion be kept under the  d i r e c t i o n  o f  t h e  Treasurer  and i n  
accordance with the  reasonable s t andards  o f  accounting procedure 
and prudence. . 
Section 2 .  Auditin If requi red  by t h e  ~ o a ~ ~ ~ ~ o f  Director6,  o r  by 
the  r u l e s  a n d t i o n *  o f  FNMA, FHLnC, GNMA, FHA o r  VA, a t  t h e  
c lose  of each f i s c a l  yea r ,  the books and records-of  the  Associa t ion  
s h a l l  be audited by a C e r t i f i e d  Pub l i c  ~ c c o u n t a n t ,  whose r e p o r t  
w i l l  be prepared and c e r t i f i e d .  Based on such r e p o r t s  t h e  Associa- 
t i o n  w i l l  have ava i l ab le  f o r  inspec t ion  by i t s  members a s ta tement  
of t h e  income and disbursements of t h e  Associa t ion  f o r  each f iscal  
year.  . . 
Section 3. Inspect ion of  Books. F inanc ia l  r e p o r t s ,  such as are 

\- 
required t o  be furnished,  and the  membership records of  the Asso- 
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c i a t i o n  s h a l l  be a v a i l a b l e  a t  the p r i n c i p a l  o f f i c e s  o f  t h e  Associa-  
t i o n  f o r  i n s p e c t i o n  a t  r ea sonab le  times by any members, o r  i n t e r -  
e s t ed  p a r t i e s  such a s  any f i r s t  mortgagee.  

Sec t ion  4 .  Execut ion o f  Corpora t ion  Documents. With t h e  p r i o r  
au tho r i za t ion  of  t h e  Board of  D i r e c t o r s ,  all n o t e s ,  checks  and 
c o n t r a c t s  o r  o t h e r  o b l i g a t i o n s  s h a l l  be executed  on beha l f  of the 
Associat ion by any two o f f i c e r s  o f  t h e  A s s o c i a t i o n ,  o r  i t s  managing 
agent  as d i r e c t e d  o r  au tho r i zed  'by t h e  Board. 

Sec t ion  5. F i s c a l  Year. The fiscal y e a r  of t h e  Assoc i a t i on  s h a l l  
be determined by t h e  Board of Directors and shall be subject  t o  
change b y  t h e  Board o f  D i r e c t o r s  should  t h e  A s s o c i a t i o n ' s  p r a c t i c e  
subsequently n e c e s s i t a t e  such change. 

-. ARTICLE X - - 
Amendment o f  t h e  Bylaws 

Sec t ion  1. Amendment. These Bylaws may be amended a t  any t i m e  by 
the Board of D i r e c t o r s .  These Bylaws may a l s o  be  amended b y  t h e  
a f f i rma t ive  v o t e  o f  a  m a j o r i t y  o f  t h e  members p re sen t  o r  r e p r e-  
sen ted  by proxy a t  any r e g u l a r  o r  s p e c i a l  meet ing,  provided,  t h a t  a 
quorum as p r e s c r i b e d  i n  t h e s e  Bylaws, i s  p r e s e n t  a t  any such 
meeting. Amendments may b e  proposed b y  t h e  Board o f  D i r e c t o r s  o r  
p e t i t i o n  s igned b y  a t  l e a s t  twen ty- f ive  pe rcen t  (259.) o f  t h e  
members. A s t a t emen t  o f  any proposed amendment s h a l l  accompany t h e  
n o t i c e  of any r e g u l a r  o r  s p e c i a l  mee t ing  a t  which such proposed 
amendment s h a l l  be vo ted .upon .  These Bylaws may no t  b e  amended 
i n s o f a r  as  such amendment would be i n c o n s i s t e n t  with t h e  recorded  
r e s t r i c t i o n s  o f  t h e  proper ty .  

Sec t ion  2. I n  t h e  ca se  of any c o n f l i c t  between t h e  A r t i c l e s  of  
Incorpora t ion  and t h e s e  Bylaws, t h e  A r t i c l e s  s h a l l  c o n t r o l ;  and i n  
t h e  case  of any c o n f l i c t  between t h e  D e c l a r a t i o n  and t h e s e  Bylaws, 
t h e  Declara t ion s h a l l  c o n t r o l .  

I, t h e  unders ignad;  be ing  t h e  s e c r e t a r y  of  RANCHO H I W A  
HOMEOWNERS ASSOCIATION, do hereby c e r t i 2 y  the. foregoing t o  b e  the . 

. Bylaws o f  s a i d  Assoc i a t i on ,  as adopted a t  a meeting o f  t h e  Board o f  
D i r e c t o r s  held  on t h e  - day of , 198 . 

* - 

S e c r e t a r y  



AMENDMENT NUMBER ONE 
TO THE BYLAWS OF 

LNCHO MIRADA HOMEOWNERS ASSOCIATION 

By Unanimous consent Resolutions dated October , 1989, C 
the Board of Directors of ~ a n c h o  Mirada Homeowners Association, an 

Arizona nonprofit corporation, adopted the following amendments to 

the Bylaws:  

ARTICLE I1 

Article 11, Section 5 shall be deleted in its entirety 
and replaced by the following: 

"Developer" and "Builder" shall mean and refer to 
"Declarant," its successors and assigns. 

Article 11, Section 9 shall be deleted in its entirety. 

ARTICLE IV 

Article IV, Section 5 shall be amended by deleting the 
reference to ten percent (10%) and replaced by fifty 
percent (50%). The remainder of Section 5 shall not be 
amended and shall remain in full force and effect. 

Article IV, Section 6 shall be amended deleting the 
reference to January 1, 1990 under the discussion of 
Class B membership and by replacing it with January 1, 
1995 and by deleting the paragraph discussing Class C 
membership in its entirety. The remainder of Article IV, 
Section 6 shall not be amended and shall remain in full 
force and effect. 



Article V, Section 1 shall be amended by deleting the 
first sentence of Section 1 and by replacing it in its 
entirety with the following: 

The business, property and affairs of the 
Association shall be managed, controlled and 
conducted by a Board of Directors consisting of 
three members. 

The remainder of Article V, Section 1 shall not be 
amended and shall remain in f u l l  force and effect. 

Article V, Section 3 shall be amended by deleting the 
fourth sentence of Section 3 and by replacing it in 
its entirety with the following: 

A t  such first annual meeting the members shall 
elect one director Lor a term of one (1) year, 
one director for a term of two (2) years and one 
director for a term of three (3) years; and at 
each annual meeting thereafter the members shall 
elect one director for a term of three (3) years. 

The remainder of Article V, Section 3 shall not be 
amended and shall remain in full force and effect. 
Al l  other provisions of the Bylaws shall remain in 

full force and effect. 

Secretary 


