BYLAWS
OF

RANCHO MIRADA HOMEOWNERS ASSOCIATION-= (= VE D
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ARTICLE I
Offices

Section 1. Principal Offices. The principal offices of the Associ-
ation shall be in the City of Scottsdale, County of Maricopa, State

of Arizona.

Section 2. Other Offices. The Association mey establish such
office or offices at such other places as the Board of Directors
mey from time to time designate.

ARTICLE I1

Definitions

Section 1. ‘'Association" shall mean and refer to RANCHO H RADA
HOHEOWNERS ASSOCIATION a non-profit corporation, its successors and
assigns. "

Section 2. "Commn Area" shall mean all real property owned by the
Association for the common use and enjoyment af all the Owners.

Section 3. "Declarant'! shall mean and refer to RANCHO HIRADA, a
Jornt Venture, its successors and assigns, if such successors or
assigns should acquire more than one undeveloped Lot from the
Declarant for the purpose of development.

Section 4. '"Declaration" shall mean and refer to the Declaration
of Covenants, Conditions and Restrictions for Rancho Mirada,
recorded , at No. . , With the Maricopa
County Récorders Office, as amended Trom time (O time.

Section 5. "Developer" and "Builder' nymous—eand- shal |
mean and refer to R. _ O—Arszena
corperation, itS successors and asdgns —
tor wio builds for—resale—a-signitficamtnumbezr of hauses on tﬁe
subject—property. -

Section 6. "Lot" shall mean and refer to any plot of land shown

upon any recorded subdivision mg of the Properties with the
exception of the Cammn Area and the Restricted Commmn Area.

Section 7. "owner" shall mean and refer to the record fee simple
owner, whether one or more persons or entities, of equitable title

(or legal title if equitable title has merged) of any Lot which is
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a part Of the Properties. Owner shall not include a person or
entity having an ownership interest merely as security for the

"'??t{form ce Qlf an s?gtljigo ion. |n_the case of Lots, the fee ‘i“’g%]g'

I'e ‘whi S ve record in a Trustee pursuant to Ariz

Revised Statutes, Section 33-801, et seq., legal title shall be
deemed to be in the Trustor.

Section 8. 'Properties" shall mean and refer to that certain real
property known as Rancho Mirada and shown on the Plat recorded with

the Maricopa County Recorder's Office in Book of Maps,
page .

Section 9. "Restricted Gommn Area'" shall mean all real property.
owned by the Association for the common use and enjoyment of all

Class C Owners.
ARTI CLE 11I

Eligibility for Membership

Membership in the Association, except for membership of the incor-
‘o_orators, Developer, and the first Board of Directors, shall be
imited to record owners of equitable title (or of legal tirle if
equitable title has merged) of Lots contained within Rancho Mirada.

One membership in the Association shall be issued to the record
owner of equitable title (or legal title if equitable title has
merged) of each Lot, . The record owners collectively shall be
called the members of the Association.. In thge event any such Lots
are owned by two or more persons, whether as community prolgerty, by
joint tenancy, tenancy in common or otherwise, the membership as to
such Lots shall be issued in the names of all the owners, and the
shall designate to the Association in writing, at the time o
issuance, one person who shall hold the membership and have the
power to vote said membership. No membership shall be issued to
any other person or persons except as they mey be issued in sub-
stitution for outstanding membership assigned to new record owners
of equitable title (or legal title if equitable title has merged).

-

ARTICLE IV

Section 1. Annua Meetings. The first annual meeting of the mem-
bers of the AsSsocration shall be held within one (1) year from the
sale of the last of the original thirty-three (33)- lots by the
Declarant. The exact date, time and ace of the first annual
meeting shall be as established by the Board of Directors. There-
after, the annual meetings of the members of -the Association shall
be held each year on the anniversary date of the first annual meet-
ing or at such other time as the members of the Association may
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such meeting, there shall be elected a Board of Directors in ac-
cordance with the requirements of Article V of these Bylaws. The
members of the Association also transact such other business of
the Association as may properly come before them.

Section 2. Notice of Annual Meetings. The President or Secretary
shall give or cause to be given notice of the time, place and date
of each annual meeting by mailing or hand delivering such notice at
least fifteen (15) days prior to such meeting to each member of the
Association at the respective addresses of said members as they
appear on the records of the Association.

Section 3. Special Meetings. Special Meetings of the members of
fthe Association TOr any purpose or Burposes other than those regu-
lated by statute may be called for by the President as directed by
resolution of the Board of Directors, or upon a petition signed by
one fourth (1/4) of the members, and such petition shall.state the
purpose or purposes of such proposed meeting. Ndo business sliall be
transacted at a special meeting, exce}at as stated in the notice
unless by consent of three-fourths (3/4) of the members present,
either in person or by proxy.

Section 4. Notice of Special Meetings. The President or Secretary
ShalT give Oor cause to be given notice of the time, place and pur-
pose of holding each special meeting by mailing or hand delivering
such notice at least fifteen (15) days prior to such meeting to
each membea of the Association at the respective addresses of said
members as they appear on the records of the Association.

-
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Section 5. Quorum. The presence at a meetin‘g, either {a person or

bx proxy, of members entitled to cast-at |least tea—pereent—(30%) of
the votes of the entire membership shall consitute a quorum for all
purposes unless the representation of a larger group shall be
required by law, by the Articles of, Incorporation, or by these
Bylaws, and in that event, representation of the number so required
shall constitute a quorum. -

Section 6. Votin Rights. The Association shall have three
cTasses of voting membership as follows:-

Class A. Class A members. shall be all Lot owners,
with—the exception of the Declarant, and they shall be
entitled' to. one vote for each Lot .owned. W more than
one person holds an interest In any Lot, all such persons
shall be members. The vote for such Lot shall be
exercised as they anong themselves determine, but in no
event shall more than one vote be.cast with respect to any
Lot. In the event more than one vote is cast with respect
to any one lot, all such votes shall be disregarded.

Class B. The Class B member (s) shall be the Declarant
and Tt shall be entitled to thirty-three (33) votes. The
Class B membership shall cease on the happening of either
of the following events, whichever occurs earlier:



(a Wien the Declarant has sold the last of the:
thirty-three (33) available lots; or
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(b) January 1,(1990.° (G4E - =7 Aees i

Class C. The Class Nember(y) shall be those Class A
members who pursuant té\Articie X| hereof has elected
to .obtain rights to use t}{kestrlcted Comon Areas.

+ )+ Class C membership shall/“he separate from and in
.« addition to the Class A membership., Class C is and
shall remain a non-voting merhbership, except on such.

v matters as uniquely affect only Class C members.
Section 7, Adjournment of Meetings. If the number of members

necessary to constitute a guorum shall fail to attend in person or
by proxy at the time and place of meeting, the chairman of the
meeting, Or a majority in interest of the members present in person
or by proxy, mey adjourn the meeting from time to time -without
notice other than an announcement at the meeting, until the neces-
sary number of members shall- be in attendance. At any adjourned
meeting at which a quorum shall be present, any business may be
transacted which might have been transacted at the original meeting.

Section 8. Proxies. A member mey appoint only his or her spouse
or any joint owner of his Lot or any other member of the Associa-
tion, or Developer as a proxy. Any proxy must be filed with the
Secretary before the appointed time of each meeting or upon the
calling of the meeting to order. Every proxy shall be revocable
and shall automatically cease upon conveyance by the member of his
L ot. -

ARTICLEY
Directors

Section 1. Number and Qualification. The business, property and
affairs ot the Assocratton shall be managed, controlled and con-
ducted by a Board of Directors consisting of four members. The
number of directors may be changed from.tine to time by the members
of the Association, but shall always consist of not leas than three
(3) nor more than nine (9). . . ..

Section 2. Power and Duties. The Board of Directors shall have
the powers and auties necessary for, the administration of the
affairs of the Association, and ~do all such. acts and things as
are not by law or by these Bylaws directed to be exercised and done
by the members. The powers of the Board of Directors shall in-
clude, but not limited to, all of the rights and duties of the
Board of Directors as set forth elsewhere in these Bylaws and the
Articles of Incorporation, and In the Declaration and shall also
include the power to promulgate such rules and regulations nertain=-
ing to such rights and duties as mey be deemed proper and wrich are
consistent with the foregoing, and shall further include the right
to suspend the voting rights and right to use of the recreational




facilities of a member for any period during Which any assessment
_against the member's lot remains unpaid; and for a period not to
" exceed 60 days for any infraction of its published rules and regu-

lations. The Board of Directors may delegate such duties as appear

ibn Ithe best interest of the Association and to the extent permitted
y law.

Section 3. Term'of Office. The term of the Directors named in the
Articles of lncorporation shall be until the first annual menber-
ship meeting or until their successors are duly chosen and qual-
ify. Developer shall have the right and power to fill any vacancy
occurring on the Board by. reason of resignation, discharge, aban-
donment, or any other reason of such named Directors. Their suc-
cessors-shall be elected at the first annual meeting of the members
of the Association. At such first annual meeting the members shall
elect three (3) directors for a term of one (1) year, three (3)
directors for a term of two (2) years and three (3) directors for a
term of three (3) years; and at each annual meeting thereafter the
members shall elect three (3). directors for a term of three (3)
years. The Board of Directors shall have the right to fill by
appointment any vacancy occurring on the Board of Directors. The
number of Directors may be altered from time to time by the action
of a majority of the members of the Association present and voting
in person or by proxy at any regular or special meeting called for
such purpose. In the event of any increase in the number of direec-
tors in advance of the annual meeting, each additional director .
shall be elected by the then Board of Directors and hold office
until his successor is elected and shall qualify.

o

Section 4. Nomination. Nomination for election to the Board of
Directors shall be mede by a Nominating Committee. Nominations may
also be made from the floor at the annual meetin%. The Nominating
Committee shall consist of a Chairman, who shall be a member of the
Board of Directors, and two or more members of the Association.
The Nominating Committee shall be appointed by the Board of Direc-
tors prior to each annual meeting of the members, to serve from the
close of such annual meeting until close of the next annual meet-
Ing. The Nominating Committee shall make as maty nominations for
election to the Board of Directors as ‘it shall In its discretion
determine, but not less rhan the number of vacancies that are to be
filed. Such nominations shall be made from among members.

Section 5. Election: Election to the Board«wof Directors shall be
Dy secret written ballot. At such election the members or their
proxies mey cast, in respect to each vacancy, as-many votes as they
are entitled to exercise under the provisions of the recorded Dec-
laration. The persons receiving the largest number of votes shall
be elected. Cumulative voting shall be mandatory.,

Section 6. Vacancies. Vacancies on the Board of Directors caused
py any reason shall be filled by vote of the majority of the re-
maining directors even though they consist of less than a
quorum and each person so elected shall be a director until his

succgfsor is elected by the members of the Association at the next
annual meeting.




Section /. Removal of Directors. At any regular or special
@eeting ot~ th& mamberc or the ASSociation, any one or more of the
directors mey be removed with or without cause at any time by the
affirmative vote of a majority of the entire membership of record
and a successor may then be elected to fill the vacancg thus
created. Any director whose removal has been proposed by the
members shall be given an opportunity to be heard at the meeting.

Section 8. Compensation. No compensation shall be paid to direc-
fors for their services as directors but a director may be reim-
bursed for his/her actual expenses'incurred in the performance of
his/her duties. No remuneration shall be paid to a director for
services performed by him for the Association in any other capacity.

Section 9. Qrganization Meeting. The first meeting of the newly
elected Board of Directors sﬁail be held within ten (10) days of
the election at such time and place as shall be fixed at the meet-
ing'at which such directors. were elected, and no notice' shall be
necessary to the newly elected directors in order legally .to

constitute euch meeting, providing a majority of the whole Board
shall be present.

Section 10. Reqular Meetings. Regular meetings of the Board of
birectiors nmey be held at such time and place as shall be deter-
mined, from time to time, by a majority of the directors, but at
least two such meetings shall be held during each fiscal year.
Notice of regular meetings of the Board of Directors shall be given
to each director, personally or by mail, telephone or telegraph, at
least three (3) days prior to the day named fof the meeting.

Section 11. Special Meeting. Special meetings of the Board of
Directors ney ée called by %Fle President on three (3) days notice
to each director, given personally or by mail, telephone or tele-
graph, which notice shall state the _time, place (as hereinabove
provided) and purpose of the meeting. Special meetings of the
Board of Directors shall be called by the President or Secretary in
like manner and on like notice on the written request of at l|least
fifty percent (50%) of the directors.

Section 12. Waiver of Notice. Before or at any meeting of the
Board of Directors, any director may, in writing waive notice of
such meeting and such waiver shall be. deemed equivalent to the
giving of such notice. Attendance by a director at any meeting of
the Board shall be a waiver of notice by hia of the time and place
thereof. |If all the directors are present at any meeting of the

Board, no notice shall be required and any business mey be trans-
acted at such meeting. >

Section 13. Quorum. A majority of the Board ¢f Directors shall
consticute a quorum for the transaction of business, but if at any
meeting of the Board there be less than a quorum present, a major-
ity of those present may adjourn the meeting from time to time.




Section 14. dA_degms; The Board of Directors mey adjourn any
meeting from day to aay o¥ for such other time as may be prudent or

necessary in the interests of the Association, g_rovided that no
meeting mey be adjourned for a period longer than thirty (30) days.

Section 15. Action Taken Without A Meeting. The directors shall

have The right to take any action in the absence of a meeting which
they could take'at & meeting by obtaining the written approval of

all” the directors. Any action so approved will have the same
effect as though taken at a meeting of the directors.

ARTI CLE VI

Officers

Section 1. Dexighiation. The principal officers of the Association
Shall be a President, a Vice President, a Secretary, a. Treasurer,
all of whom shall be elected by and from the Board of Directors.
The directors mey appoint an Assistant Secretary and an Assistant
Treasurer and such other officers as in their judgment may be
necessary. The same person ngy hold any two offices, except that
the President mey not at the same time hold the office of Vice
President or of Secretary.

Section 2. Election of Officers. The officers of the Association
shalT be elected annually by the Board of Directors at the Organi-
zational meeting of each new Board.

Section 3. Removal of Officers. Upon an affirmative vote of two-
thirds (Z73) of the members of the Board of Directors, any officer
may be removed, either with or without cause, and his successor
elected at any regular meeting of the Board of Directors, or at any
special meeting of the Board called for such purpose.

Section 4. President. The President shall be the chief executive
officer o1 the Association. He shall  preside at all meetings of
the members and of the Board of Directors. He shall.have all of
the general powers and duties which are normally vested in the
office of the President of an association or corporation, includ-
ing, but not limited to, the power to appoint committees from anong
the members of the Association from time to time as he may, in his
discretion, decide is appropriate to assist in the conduct of the
affairs of the Association. -
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Section 5. Vice President. The Vice President shall take the
place of the President and perform. his duties' whenever the Presi-
dent shall be absent or unable to act. |If neither the President .
nor the Vice President is able to act, the Board of Directors shall
appoint some other membe of the Board to do so on an interim
basis. The Vice President shall also perform such other duties as

shall from time to time be imposed upon him by the Board of Direc-
tors'.




Section 6. Secretary. The Secretary shall keep the minutes of all
meetings of the Board of Directors and the minutes of all meetings
of the members of the Association; he shall have the custody of the
seal of the Association; he shall have charge of the membership
books and such other books and papers as the Board of Directors may
direct; and he shall, in general, perform all the duties incident
to the office of Secretary.

Section 7. Treasurer. The Treasurer shall have the responsibility
FTor Association funds and securities and shall- be responsible for
keeping full and accurate accounts of all recelﬁ]ts and disburse-
ments in books belonging to the Association. He shall be responsi-
ble for the deposit of all monies and other valuable effects in the
name, and to the credit of the Association in such depositories as
may from time to time be desighated by the Board of Directors.

Section 8. Compensation. No compensation shall be paid ta offi-
cers tor their services as officers. No remuneration shall be paid
to an officer for services performed by him for the Association in
any other capacity, unless a resolution authorizing such remunera-
tion shall have been unanimously adopted by the Board of Directors
before the services are undertaken.

ARTI CLE M |

Powers, Rights and Duties of the
Association and Menbers Thereof

The Association and its members shall have ail the powers, rights,
duties and obligations set forth in the Articles of Incorporation
for the Association, these Bylaws, rules and regulations pursuant
thereto, and recorded restrictions of the property, and as any of
the same may be duly adopted or amended. No transfers of member-
ship in the Association shall be made except as provided herein and
no such transfer shall be made upon the books of the Association

within ten (10) days next preceding* the annual meeting of the
members.

The members and Board of Directors, or each of them, shall have the
express authorization, right and power to enter into one or more
management agreements with third parties in order to facilitate
efficient operation of all buildings, improvements and Common Area,
including the real 'property described in: Article 1  above. It
shall be the primary purpose of such management ggreements to pro-
vide for the.administration, management, repair-aﬂd malntenancg of
said real property, all improvements thereon 'designated as Commmn
Area to the extent required by the recorded Declaration, as from
time to time amended; and to assess, collect and apply the manage-
ment and common expenses; and to enforce the Declaration. he
terms of said management agreement shall be as determined by the
Board of Directors to be in the best interests of the Association,
and shall be subject to the Articles of Incorporation, these Byl aws

and the Declaration affecting said property. Notwithstanding the
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above, any and all such management agreements shall be written for
a term not to exceed one year, subject to renewal by agreement of
the parties for successive one year periods, and shall further
provide that said management agreement mey be cancelled and termi-
nated by the Board of Directors for any reason whatsoever upon
giving thirty (30) days witten notice of such cancellation and
termination to the managing entit?/. The Board of Directors shall
make all necessary arrangements for continuity of management and
maintenance prior to the expiration of the term of any prior nan-
agement agreement or the termination of the same. Ay and all.
management agreements shall be entered into with a responoible
party or parties having considerable experience with the management
of a project of this type.

Each owner shall be bound by the terms and conditions of all man-
a?ement agreements entered into by the Owners Association. A copy
0

all management agreements shall be available to each owner upon
reguest.

ARTICLE VI 1|

Corporate Seal

The Board of Directors shall provide a suitable corporate seal
containing the name of the Association, which seal shall be in the
custody and control of the Secretary.

The corporate seal shall be in circular form, shall have inscribed
thereon the name of the Association,. the year it was organized and

the word "Arizona.” |If and when so directed by the Board of Direc-
tors, a duplicate seal be kept "and used by such officer or
other person as the Board of Directors shall name.
ARTICLE IX
Miscellaneous

Section 1. Books and Accounts. Books and accounts of the Associa-

pbe Kept under the direction of the Treasurer and in
accordance with the reasonable standards of accounting procedure
and prudence. -

Section 2. Auditing. Lf required by the Boatd of Directors, Or by
fhe rules and :egufations of FNMA ¥HLHC, GNMA, HA or VA,'aI the

close of each fiscal year, the books and records-of the Association
shall be audited by a Certified Public Accountant, whose report
will be prepared and certified. Based on such reports the Associa-
tion will have available for inspection by its members a statement
of the income and disbursements of the Association for each fiscal
year.

Section 3. Inspection of Books. Financial"reports, such as are
required to : membership records of the Asso-



'c_iétion shall be available at the principal offices of the Associa-
tion for inspection at reasonable times by any members, or inter-
ested parties such as any first mortgagee.

Section 4. Execution of Corporation Documents, With the prior
authorization of the Board of Directors, all notes, checks and
contracts or other obligations shall be executed on behalf of the
Association by any two officers of the Association, or itS managing
agent as directed or authorized 'by the Board.

Section 5. Eiscal Year. The fiscal year of the Association shall
be determined by the Board of Directors and shall be subject to
change by the Board of Directors should the Association's practice
subsequently necessitate such change.

= ARTICLE X -

Amendment of the Bylaws

Section 1. Amendment. These Bylaws nmay be amended at any time by
fhe Board of Directors. These Bylaws may also be amended by the
affirmative vote of a majority of the members present or repre-
sented by proxy at any regular or special meeting, provided, that a
quorum as prescribed in these Bylaws, is present at any such
meeting. Amendments may be proposed by the Board of Directors or
petition signed by at least twenty-five percent (25%) of the
members. A statement of any proposed amendment shall accompany the
notice of any regular or special meeting at which such proposed
amendment shall be voted.upon. These Bylaws may not be amended
- insofar as such amendment would be inconsistent with the recorded
restrictions of the property.

Section 2. In the case of any conflict between the Articles of
Incorporation and these Bylaws, the Articles shall control; and in
the case of any conflict between the Declaration and these Byl aws,
the Declaration shall control.

I, the undersigned, being the secretary of RANCHO MIRADA
HOMEOWNERS ASSOCIATION, do hereb certify the.foregoing to be the
Bylaws of said Association, as adopted at a meeting of the Board of
Directors held on the day of , 198 .

Secretary
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AMENDMENT NUMBER ONE
. TO THE BYLAWS OF
RANCHO MIRADA HOMEOWNERS ASSOC!I ATI ON

By Unaninous Consent Resol utions dated October J , 1989,
the Board of Directors of Rancho M rada Homeowners Associ ation, an
Ari zona nonprofit corporation, adopted the foll owing amendnments to

the Bylaws:
ARTI CLE 11

Article 11, Section 5 shall be deleted in its entirety
and replaced by the follow ng:

"Devel oper" and "Builder" shall mean and refer to
"Decl arant,"” its successors and assigns.

Article 11, Section 9 shall be deleted in its entirety.

ARTI CLE |V

Article IV, Section 5 shall be amended by deletin? t he
reference to ten percent (10% and replaced by fTifty
percent (50% . The remainder of Section 5 shall not be
amended and shall remain in full force and effect.

Article IV, Section 6 shall be amended deleting the
reference to January 1, 1990 under the discussion of
Class B menbership and by replacing it with January 1,

1995 and by deleting the paragraph discussing Class C
menbership in its entirety. The remai nder of Article IV

Section 6 shall not be amended and shall remain in full

force and effect.



ARTICLE V

Article V, Section 1 shall be amended by deleting the
first sentence of Section 1 and by replacing it in its
entirety with the follow ng:

The business, Froperty and affairs of t he
Associ ation shal be managed, controlled and
conducted by a Board of Directors consisting of
t hree menbers.

The remai nder of Article V, Section 1 shall not be
amended and shall remain in full force and effect.

Article V, Section 3 shall be amended by deleting the
fourth sentence of Section 3 and by replacing it in
its entirety with the follow ng:

At such first annual meeting the nenmbers shal
el ect one director Lor a term of one (1) year,
one director for a term of two (2) years and one
director for a term of three (3) years; and at
each annual neeting thereafter the members shall
el ect one director for a termof three (3) years.

The remainder of Article V, Section 3 shall not be
amended and shall remain in full force and effect. _
Al'l  other provisions of the Bylaws shall remain In

full force and effect.

: Sy

John W. Rosso
Secretary




