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'\ The' undem;glaed hereby voluntarily set forth the following statements for the purpose of
forming a non-profit corporation under and pursuant to the laws of the State of Anzona, and for that
purpose hereby adopt these Articles of Incorporation

ARTICLEI
NAME

The name of the corporation 1s Sierra Verde Community Association (the "Association™)

ARTICLE I
DURATION

The Association shall exist perpetually

ARTICLE III
PURPOSE OF THE ASSOCIATION

The object and purpose for which this Association 1s orgamzed 1s to provide for the
management, maintenance, operation, replacement and repair of the Common Area and to perform all
duties and exercise all nghts imposed on or granted to the Association by the Project Documents In
furtherance of and in order to accomplish the foregoing object and purpose, the Association may
transact any or all-lawful business for which nonprofit corporations may be incorporated under federal
and state law

ARTICLE IV
CHARACTER OF BUSINESS

The character of the business which the Association intends to conduct 1n Arizona 1s to provide
for the management, maiwntenance, operation, replacement and repair of the Common Area and to
exercise and perform such other powers and duties as are imposed on or granted to the Association by
the Project Documents

ARTICLE V
STATUTORY AGENT

Jeffrey Erhart, whose address 1s 649 North Third Avenue, Phoenix, Anzona 85003 and who has
been a bona fide resident of the State of Anzona for more than three (3) years last past, 1s hereby
appointed and designated as the imitial statutory agent for the Association



ARTICLE VI
BOARD OF DIRECTORS

The number of Directors constituting the 1mtial Board of Directors shall be three (3) The
names of the mifial Directors of the Association who shall serve until the first annual meeting of the
members or until thewr successors are elected and qualified are Thomas R Blake, Jr , N Kelly House,
and Lynne M Dugan The address of all of the imtial directors 1s 6710 North Scottsdale Road, Suite
100, Scottsdale, Arzona 85253

ARTICLE V]I
INCORPORATOR

The name and address of the incorporator of the Association 1s Thomas R Blake, 6710 North
Scottsdale Road, Suite 100, Scottsdale, Arizona 85253

ARTICLE VIII
LIMITATION ON LIABILITY OF DIRECTORS

To the fullest extent aliowable under federal and state law, no Director of the Association shall
be personally Lable to the Association or i1ts members for monetary damages for breach of fiduciary
duty as a Director, except hability for any of the following

(1) Any breach of the Director's duty of loyalty to the Association or 1ts members,

(1) Acts or omisstons which are not in good faith and which involve mntentional
misconduct or a knowing violation of law,

(1) A violation of state law prohibitions regarding 1ssuance of shares of stock,
payments of dividends, or distnibutions of income or profit,

(1v) Any transaction from which the Director denved an improper personal benefit,

(v} A violation of state laws regarding transactions with the Director that are void or
voidable because of conflicts of interest

ARTICLE IX
KNOWN PLACE QF BUSINESS

The known place of business of the Association shall be located at 6710 North Scottsdale Road,
Suite 100, Scottsdale, Arizona 85253



ARTICLE X
MEMBERSHIP AND VOTING RIGHTS

Membership 1n the Association shall be linuted to Owners of Lots Each Owner shall have
such rights, privileges and votes 1n the Association as are set forth in the Project Documents Every
person or entity who 1s a record owner of any Lot 1s entitled to membership and voting rights i the
Association  Membership 1s appurtenant to, and inseparable from, ownership of a Lot

ARTICLE XI
BYLAWS

The Board of Directors shall adopt the imitial Bylaws of the Association The power to alter,
amend or repeal, the Bylaws 1s reserved to the Members except that the Board, without a vote of the
Members, may amend the Bylaws i order to conform the Bylaws to the requirements or gmdehines of
the Federal National Mortgage Association, the Federal Home Loan Mortgage Corporation, the Federal
Housing Admurustration, the Veterans Admimstration or any federal, state or local governmental
agency whose approval of the Project, the Plat or the Project Documents 1s required by law or
requested by the Declarant So long as there 1s a Class B membership m the Association, any
amendment of the Bylaws must be approved by the Veterans Adminmistration (“VA™) or the United
States Department of Housing and Urban Development (“HUD”) HUD or VA approval of an
amendment to the Bylaws shall be deemed given if (a) application for approval 1s made m wnting
together with written certification complying with HUD/VA guidelines stating that the Bylaws, as
amended, will continue to comply with applicable HUD/VA requirements and (b) HUD and/or VA
does not remove the Property from 1ts list of approved projects or otherwise object to the application
within thirty days following such apphcation

ARTICLE XII
OFFICERS

The following persons shall be the imtiat officers of the Assocration and shall hold the positions
opposite therr names until the first annual meeting of the Association or until their successors have
been elected and qualified

Thomas R Blake, Jr - President
N Kelly House - Vice-President
Lynne M Dugan - Secretary/Treasurer
ARTICLE XIII
DISSOLUTION

The Association may be dissolved with the assent given in writing and signed by Owners
representing not less than two-thirds (2/3) of the authonzed votes of each class of the Association



membership Upon dissolution of the Association, other than incident to a merger or consohidation, the
assets of the Association shall be dedicated to an appropriate pubhic agency to be used for purposes
similar to those for which this Association was created, as the Board of Directors shall determine In
the event that such dedication 1s refused acceptance, such assets shall be granted, conveyed, or assigned
to any nonprofit corporation, association, trust or other orgamization to be devoted to such simailar
purpose as the Board of Directors shall determine

ARTICLE XIV
AMENDMENTS

These Articles may be amended only with the consent of Members owning not less than two
thirds of the total Lots

ARTICLE XV
DEFINED TERMS

Capitalized terms used 1n these Articles without definition shall have the meanings specified for
such terms 1n the Declaration of Covenants, Conditions and Restrictions for Sierra Verde In the event
of a confhct or inconsistency between these Arficles and the Declaration, the provisions of the
Declaration shall control

ARTICLE XVI
FHA/VA APPROVAL

So long as there 15 a Class B membership, the following actions wall require the prior approval
of HUD or VA annexation of additional properties, mergers and consolidations, mortgaging of
Common Area, dedication of Common Area, and dissolution and amendment of these Articles HUD
or VA approval of an amendment to these Articles shall be deemed given 1f (a) application for approval
1s made 1n wrniting together with written certification complying with HUD/VA guidelines stating that
the Articles, as amended, will continue to comply with applicable HUD/V A requirements and (b) HUD
and/or VA does not remove the Property from its hist of approved projects or otherwise object to the
application wathin thirty days following such application

Dated this 4th day of September, 2003 M
v/--—’

omas R Blake, Jr




STATUTORY AGENT CONSENT

The undersigned, having been designated to act as Statutory Agent for Sierra Verde Community
Association, hereby consents to act 1 that capacity unfil removed or resignation 1s submtted

Date September ﬁ, 2003 ﬁ /3 ?,W

letfrey
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EXACT CORPORATE NAME
A Has poy person scrvimg cither by elechion or appointment ay officer, dircetor, trustes, of ncorporator in the corporation
1. Beon convicled of a felony involving a transaction in seotritieg, eonsurmer fraud or antitrust in any stato or fedszal junsdichon withm the sevensyear penod
immediatcly precedmg the execinon of this Certifieate?
2 Beonconvicled of o felony, the essontal dloments of which conmated of fravd, mrsrepnseatation, thet by falas pretetiscs, or restramt of trade or monopoly n
any siate or federal junsdichion within the soven-year pariod iImmedwtely preceding tha execution of thiy Certificate?
3. Botn or are subject to an injuniction, jadgment, deoroo or-pormanent order of any state. or federl eotst entered vathan the seven-year pentod immediately
precading the execuhon aof this Gortificate wherohn such snjunttion, judgment, decree or pormanent ordot
(®) Tnvolved the viclation of fraud or registranon provisions of the ssexnties laws of that junsdicbon?, of
(b} Invoived the viclation of the consamer frud lrws of that jursdiction?: or
(o) Involved the vislanon of the antitrust of restraunt of tradn lawa of (hat junsdiclion?

Yos___No_X_
B TF YIS, the followine infonmation MUST be attachied
1. Full name and prior name(y) used 6 Sociul Securty mumber,
Z Fufl birth name 7 The rature and descnphion of cach convichon or Judwal actlon, date

3. Present home oddross,
4 Pror addreuses (for inimediate preceding 7-year period)
5 Dutenrd location of buth.

and locstion, the tourt and piblic sgency nvelved omd Bz or cause
number of case

C Hasany ficrson serang Gitur by election or appointment a3 an officer, dirsclor, trusics or neorporator of the corpommtion, served m arty such capacity or held such
intcrest in any corporabion which has been placed in bankrupioy or recerverstnp of hud 1is eharter Tovohed, or administrabively dissolved by any yurisdietion?

Yoo No_X_

F YOUR ANSWER TO THE ABOVE QUESTION IS “YES", YOU MUST ATTACH THE FOLLOWING INFORMATION FOR EACH CORPORATION
1 Namo and addresa of the corporation 4  Dates of coyporate operation
2. TFull name, including abas snd address of cach person involved. 5 A desenption of the hunkruptey, receivershup or eharter revocation,

3 Siato(y) m whoh the corporation. including the dale, conrd or 2geney and Lhy fils or causs number of the
(&) Was incorporatcd casc

(b) Has transacicd busncas

D The fistal yoar cnd adopled by the conpormtionis <. 3 £,

Undex penulbes of Tawy, the undorugned Incorporators/ofiiccs deofare that we have examined this Certificate, mmeluding any attachtngnts, and 3o the best of our knowledgo

and tehef s canct and complete, and herchy declare as indicated sbove. ‘FHE SIGNATURE(S)Y MUST BE DA TED WITHIN IHIRTY (30)Y DAYS OF THE
DELIVERY DALE

BY, DATE ﬁ? ’ﬁ ‘05 BY DATE
TILE TV .cof gmf AN TITLE
BY. DATE, BY DATE
TITL.C TILE

DOMESTIC CORPORATIONS ALL INCORPORATORS MUST SIGN THE INITIAL CERTIFICATE OF DISCLOSURE. (If more than four Incorporator
plesse attach remzmiming sgnaniy on 1 sepatate sheel ol paper )

Ifwillun sixty days, any person becomes an officer, director, or trustee and the person was not included m ths diselosure, the corporation must flo an AMENDEI
corrficate signed by all meorporators, orif officers have beon elosted, by a duly authonzed officer

FOREIGN CORPORATIONS. Must be cxeculed by any two cxccutive oflicers or directors
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