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%cT'u&m+gaed hereby voluntanly set forth the following statements for the purpose of 

forming a non-profit corporation under and pursuant to the laws of the State of Anzona, and for that 
purpose hereby adopt these Articles of Incorporation 

ARTICLE I 
NAME 

The name of the corporation is Sierra Verde Commumty Association (the "Association") 

ARTICLE n 
DURATION 

The Association shall exist perpetually 

ARTICLE III 
PURPOSE OF THE ASSOCIATION 

The object and purpose for whch this Association is organized is to provide for the 
' management, maintenance, operahon, replacement and reparr of the Common Area and to perform all 

duties and exercise all nghts rmposed on or granted to the Associatron by the Project Documents In 
furtherance of and m order to accomplish the foregoing object and purpose, the Assoc~ation may 
transact any or all-lawful business for whch nonprofit corporations may be rncorporated under federal 
and state law 

ARTICLE IV 
CHARACTER OF BUSINESS 

The character of the busrness whch the Assocratron intends to conduct m Anzona is to prov~de 
for the management, mamtenance, operahon, replacement and repair of the Common Area and to 
exercise and perform such other powers and duhes as are rmposed on or granted to the Assocrahon by 
the Project Documents 

ARTICLE V 
STATUTORY AGENT 

Jeffiey Erhart, whose address is 649 North Third Avenue, Phoenix, Anzona 85003 and who has 
been a bona fide resrdent of the State of Anzona for more than three (3) years last past, is hereby 
appointed and des~gnated as the rnitial statutory agent for the Associatron 



ARTICLE VI 
BOARD OF DIRECTORS 

The number of Directors conshtuting the inihal Board of Directors shall be three (3) The 
names of the inltlal Directors of the Assoclation who shall serve until the first annual meeting of the 
members or until theu successors are elected and qualified are Thomas R Blake, Jr , N Kelly House, 
and Lynne M Dugan The address of all of the l~utlal directors 1s 6710 North Scottsdale Road, Sulte 
100, Scottsdale, Anzona 85253 

ARTICLE VII 
INCORPORATOR 

The name and address of the incorporator of the Assoclation is Thomas R Blake, 6710 North 
Scottsdale Road, Suite 100, Scottsdale, Anzona 85253 

ARTICLE VIII 
LIMITATION ON LIABJLITY OF DIRECTORS 

To the fullest extent allowable under federal and state law, no Director of the Assoclation shall 
be personally liable to the Association or its members for monetary damages for breach of fiduciary 
duty as a Director, except liability for any of the followng 

(1) Any breach of the Duector's duty of loyalty to the Assoc~at~on or its members, 

(11) Acts or omissions whlch are not m good faith and whch involve intentional 
misconduct or a knowng violation of law, 

(111) A violahon of state law prohbitlons regarding issuance of shares of stock, 
payments of dividends, or &stnbutions of Income or profit, 

(iv) Any transachon kom whch the Director denved an Improper personal benefit, 

(v) A violation of state laws regarding transactions wth  the Director that are void or 
voldable because of conflicts of interest 

ARTICLE IX 
KNOWN PLACE OF BUSINESS 

The known place of buslness of the Assoclation shall be located at 6710 North Scottsdale Road, 
Suite 100, Scottsdale, Arlzona 85253 



ARTICLE X 

MEMBERSHIP AND VOTING RIGHTS 

Membership in the Association shall be limited to Owners of Lots Each Owner shall have 
such rights, pnvileges and votes in the Association as are set forth in the Project Documents Every 
person or entlty who 1s a record owner of any Lot is entitled to membershp and votlng rights in the 
Association Membership is appurtenant to, and Inseparable from, ownership of a Lot 

ARTICLE XI 
BYLAWS 

The Board of Directors shall adopt the mltial Bylaws of the Association The power to alter, 
amend or repeal, the Bylaws is reserved to the Members except that the Board, wthout a vote of the 
Members, may amend the Bylaws m order to conform the Bylaws to the requirements or guidelines of 
the Federal National Mortgage Assoaahon, the Federal Home Loan Mortgage Corporation, the Federal 
Housmg Admmstration, the Veterans Admstrauon or any federal, state or local governmental 
agency whose approval of the Project, the Plat or the Project Documents is requued by law or 
requested by the Declarant So long as there is a Class B membershp in the Associat~on, any 
amendment of the Bylaws musf be approved by the Veterans Adrrrrmstration ("VA") or the United 
States Department of Housing and Urban Development ("HUD) HUD or VA approval of an 
amendment to the Bylaws shall be deemed given if (a) appl~cation for approval is made m wnhng 
together w th  wntten certification complying wrth HUDNA guidelines stating that the Bylaws, as 
amended, wl l  contmue to comply with applicable HUDNA requirements and (b) HUD andlor VA 
does not remove the Property from its list of approved projects or othewse object to the apphcation 
wthm thuty days following such application 

ARTICLE XI1 
OFFICERS 

The followmg persons shall be the imtial officers of the Association and shall hold the posloons 
opposite theu names until the first annual meetmg of the Association or until their successors have 
been elected and quahfied 

Thomas R Blake, Jr 
N Kelly House 
Lynne M Dugan 

- President 
- Vice-President 
- SecretaryITreasurer 

ARTICLE XI11 
DISSOLUTION 

The Assoclatlon may be dissolved with the assent given in wnting and signed by Owners 
representing not less than two-thrds (213) of the authorized votes of each class of the Association 



membership Upon dissolution of the Asso~iation, other than incident to a merger or consolidation, the 
assets of the Association shall be dedicated to an appropriate public agency to be used for purposes 
similar to those for which this Association was created, as the Board of Directors shall determme In 
the event that such dedicabon is refused acceptance, such assets shall be granted, conveyed, or assigned 
to any nonprofit corporation, association, trust or other organization to be devoted to such similar 
purpose as the Board of Directors shall determine 

ARTICLE XIV 
AMENDMENTS 

These Articles may be amended only with the consent of Members owning not less than two 
thuds of the total Lots 

ARTICLE XV 
DEFINED TERMS 

Capitalized terms used in these M c l e s  wthout defimbon shall have the meanmgs specified for 
such terms in the Declaration of Covenants, Conditions and Restrictions for Sierra Verde In the event 
of a conflict or inconsistency between these Art~cles and the Declaratlon, the proviaons of the 
Declaratlon shall control 

ARTICLE XVI 
FHANA APPROVAL 

So long as there is a Class B membershp, the followng actions w11 require the pnor approval 
of HUD or VA annexation of addltlonal properties, mergers and consolidations, mortgaging of 
Common Area, dedication of Common Area, and dissolubon and amendment of these Arhcles HUD 
or VA approval of an amendment to these Articles shall be deemed given if (a) application for approval 
is made m wntlng together w ~ t h  wntten certificabon complying with HUDNA gudelmes statmg that 
the Arhcles, as amended, w l l  contmue to comply w t h  appl~cable HUDNA requrements and (b) HUD 
andlor VA does not remove the Property fiom its list of approved projects or othennse object to the 
application wthin thirty days follow~ng such application 

Dated this 4th day of September, 2003 



STATUTORY AGENT CONSENT 

The undersigned, havlng been designated to act as Statutory Agent for Sierra Verde Community 
Association, hereby consents to act in that capacity until removed or resignation is submitted 

Date September 121,2003 
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