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1 Arend Arcicle lIE(3) by replacing Article IIf(:i) in ics encirery wirh the
follcr,ring paragraPh :

(3) hare the pcr..Pr to srsPgrd the voting rights and riehc to use
of ttre rec:ea:is:al flcilities of a r-:*er dwing any period
in r-trj.ch zucb :et'er shall be in Ceiault in rhe Pa)":Ent of trry
assess-nc lerieC by the Associatioa. Such rights cEy also be
zus?siced afce: rrc:ice and hearing, fcrr a period ngl !o exceed

60 days for irrf:aciion of publistLed nrles and regulations;

Auprrd Article lIE(4) by Celeting rhe follovring phrase frcnr Article lIE(&):

'IlcrizoncaL Prct)e=fy Regire and'

Asnd Article IIE(5)ft) b;r &leting Article IE(5)ft) in its entireQr and

replacing it t'i.th the follcr,ing:

Sqrrices reguted to Eincain shal1 be the ::esponsibil-ity. - .

of the ,lssoiietis.r co EainEaj-rr the gocd r'nrkj.ng order and/or
apDasarce, all- cie Cmn Areas as-set forth in subparagraph

' D of Section 3.

In a&liticsr Eo r=r'ng*]*.t"e rpon tle crnrrn Area, the Associaiio-n
srratt provica et:a:ior :intenarrce rp<n each Irt l"'taich is sr:bjecc
t! assess-.sli i=:g;tder, as follcn-st pailt, reDair, replaceett
arrd care of roojs, €gilers' dorrnspouts, exterior lrtrifding srrtaces'
Also, Eees, si=r,:s, grass' r-a1ks. and other exEerior. lnprov*.glcs
jn the fr-oni ya:d a=eIs. such erEerior r"aintenance shall not
irclude glass se:aces-

It sha11 be the cr..i)€rs! resgonsibiliqr to rraintain, at each o'irTl€rsr

.rqo,.., the-backrzrd of eaih tcr.:rlrouse urui-t including the interior

'.nface-of 
t6e iaice'^fiich srcloses the baclryard of each totnhowe

r.rtlt.

In tte ersrt th:t tfe need for n'EinEa]ance or repair of a 1oE or
the ilp-rsvffi]:s *:ereon is caused +tgu-gh r'ri11fu1 or negligent 

-
acts of iCs c'.ner, or thrcn:g:h che r.'illful or negligort acLs of the

' f:rilv, .r.ri, oi'jtntitees ii th* o.r-tl€r of the 1ot needing sudt
ffi;'#; or :e:a-i.r, the eost of stl*r exterior r:aintsrance st'a1l
be added to ia baccE; parE of the as;essr^irent co r'*r.ich such loc is
subjecr.

Asrd Arricle IIF by &lerirg Article IlF in i:s enEiretry'

.Aend ArCicle !t by deleii:':g Article vI in its ertirery and replacing
Arricle VI r-'i.th tle follo';irg:

Vl- Ccmon Erosrse

A. Creatic.[1 of the l-isn 4d Jerlcnal Obllsation of Assessr,srts. The

@c.ovs nts'
and each o'',"r o= aru l,oc by acc2Prsnce of a. deed therefor, r"trether

crr n3t if shail i;e 9; ooressed iir zuch deed, is deerrd to covenanE

and agree to ?a:r io che Association: (1) arrual assess"ents or
charSes, ara t:l s;ecia! a_ssess!-.]{rts-for caoital iFrove!',rents, s:ch
assess-'lcs .J-u."Gluiiiirea ana collecced' as hereinaf ter prouided'

fhe anrn.el arrd s:ecial assess-ents' together wirh jncerelt' lo.'t'.:'T9
reascrrableaiEo=ey'sfees,shallbeacharge-on.thelandandsnallUe
a ccnriruint-iG i""" the propergv against i,.)trfch 

each such assessrtsrt

is rade- Each s;ch assessfisrE, io!"fi.r irith jnrerest, costs trrd
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reasonable aL.torney's fees, strall also be the oersonal obligationot Lhe person 
'ut'o 

vras the &.ner of s'uch properry ac the tir,i rfierr
the assessnent fell due. The persoo:r oLrii;arii'n for delinquenc
assessrrEnLs shall not pass to his sr-r,:cessori in title .r.nlesi e)cpres-
sley assuned by thern-

4rrp9s"e of Agsess$srqs.- The assess,,-r:nts levied by the Association
sharr be used exclusivgl:y to prcrmte the recreation, healch, safery,
and r,relfare of the residsrts in rhe prooerties and for ttre inorove-
usrE and nLlintenance of the conr,.:crn Areai and other areas as designat-
ed in Article II of these By-lars.

l'laxirl..rn Annual AssessnEnr. unril Januar,v l, 19g3, the r-aximm

W nine-tnndreaTtisoo.oOl per Ior.
(a) ftcrn and after Janr:aryLlg83, Lhe rgxinn arnn:a1 assessrigrE Er;rv

be increased each year noL fi.Dre than lZ: above Ehe na-rirn_un
assess[gnt for Ehe prerio:s ytra'. \iritlrcluf a voce of the erber-
shiP.

(b) ltom and after Jarn:ary 1, 1983, the na.cirrn ann'al .r'"ur"*rr.
ray be increased a]cr.ve L2Z by a vote of rr,o-thirds (Z/3) of the
rnsbers who are r,aoting in person. or by proxy, at a reetilg dr]y
called for rtrG purpose.

(c) The Board of Di:rectors ray fix the arn:al assesFE4t at an @rrrE
rroC in excess of the rrgldrilm.

Special Assessrents for Caoica.l In:orovegsrts. In addltion to the
ar'nral ciaci_on cay 1evy, in
arrjr assess-rFnt yeat, a-special assessienC anoli.cable to fl,at-year
only for the pr.rrpose of defraying, in r,-lrole-or in part, the cost of
ery consEruction, reconsfr:rtction, recair or rerlacsgrt of a caoitaL
inprovarent upon the Connrnr Area, in;ludine fi_tlres and oersonal
property relaEed thereto, provided Ear an! such assessxnt sha1l
have the assent of h.o-thjid-sTI/3)-oE-the uf,Ees of the meders r,to
are voting in person or by proxy at a reeting drly c:] led for ttr-is
purpose.

llofige erd,Soruq for Any t:rion $u+,?rized Lhder Sections C d D.
I,lritten notice o{ *y neecinlElTEil@arry
action authorized under Section C or D strall be sert to all r,sbeis
not less than 30 days nor rrDre tlum 60 days in advsrce of the
rEeting. At the fiisE such r.eeEirrg calleit, t!'.e presence of rnssers
or of proxies sltitled to casr sixry percent (602) of all the votes
of the renbership shall consEitute a quonxn. If the reaujred quon_En
is noE present, anoLher nEeLing fie'y be called subject to the sare
notice requirarurt, and the reqrri.red suorrEr ac the sr:bsesusrt ueet-
ing sha11 be one-half (t) of ctie requlred guonEa at rhe precedjrrg
rygling. No such subsequant neeting sha1l be held nore than 60 days
folIo^ring the preceding neeting.

lJniform RaLe of Assessnent. Both arnnlal and special assessrrEnts
ffite for all lors ard rav be collected
on a nnnthly basis.

DaLe of Ccnnencsrenc of Arrn:al Assess:srts: D:e Dates. lhe arnual
1 lots on

dee first day of the rr:nth follor.ring the corn'e1'arce of the Conncn
Area. The first aru"ruaL assessrcnt stnll be ad.justed according to
the rrunber of nnnrhs ranaining in the calen&r year. The Board of
Directors shall fj-x the arotnt of rhe arrrual assessisrr agairst each
lot aL leasr thirry (30) days in adv:rrce of each arm.ral ais"sstent

u.

.E.

(2)
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period. I/lritten notice of t1-re annual assessrent stull be sslt to
bvery 0wner subject thereto. The due dates strall be escablished
by the Board of Directors. The Association shal1, upon denand'
and for a reasonable charge, furnish a-certificate si6ned by art
officer of tlre Associ"ation serting forth i,irether t'he assessnents
on a specified lot have been paic' A properly executed certificate
of the Association as to the scal:us of assessnents on a Lot is
trindinc rmon the Association as of the. date of its issuance -

H. Effect of Nonpaynent of Assessnents: Rernedies of Che Association.
@

stra1l bear incerest from che due dace at the rate of 12 percenE per
anrnJm. the association nray bring an a-ction at 1a!.7 against the
Oaner personally obligated to pay the sane, or foreclose the lien
:gainst the proPerty. No owner nray wzaye or otherwise escape -danitity foi dre assessnents provideci for herein by non-use of
the Ccxrn,gn Area or abandorrnent of his l-ot-

I. Subordination of the Lien to l4crlgages- The lien of the assess-
rdil,ate co the lierr of anY

first nortgage. Sale or transfer of :rry lot stra1l not affect the
assessrnent lien. ll:r.rever, the sale or rransfer of any lot pursuant
to fiDrtgage foreclosr"rre or any pr:oceedilg jn lieu thereof , stral1
extingr::ish *re lien of srch assessrents as to payfiEntg rdrich beca'ne
due piior to such sale or transfer. llo sale or transfer shall
relieve such lot from Liabili,ty for any assesslTents thereafrer
becoming ch:e or frorn the lien thereof.

Anend Article VIIA of Che By-Iaws by deleting Article \[IA jJ"t iEs encirecy.

Anend Article X of the By-Lar.rs by deleting che follo":ing ptrase;

'Tornnlrouse Act and'

TN WflNESS WtffiEOF, the licneowners Association of CASA DE ORO tr,as enecuted
this Ansr&rent to the By-Iaws for CASA DE ORo TOI{{I{OUSES on the day and year
fi-rst above written.

6.

7.

rOwoi,,il{m.s AssocIAIlON

CASA rlE ORO TOI,lt{IotiSES

11J

BY

il^oN THrs tn"\L'L *" * ,0 0h lr)982, teforene, the r.ndersigrred,

;;-CAi[;i 0[6, il rharffi autho::ized. to do so, ercecuied

rhe foregoing jnsurrTr:nt for-the purPo:9:.therein contailed, by siping the narne

of the Aisociation by hiinself as such Officer-

personally appearedlF.te A,q,-'

IN WIINESS WHFREOF, t hereulto seE rny hand and seal'

l.'ly coilmissio1sp+j€S,+**{-**l1l.J*i
oirrctat:err

*
Ia:fr
i

HAI(KI vrlu t
Notarr Public -Arizono X

HARRY ONG

, of the Hc'r€or.ners Association

I

I

-,,.#'Jil,1,:?:lli: " -i

-We.beJt

L,.;##iii+l'+-+"+*"++++



I VOTE YES TO ATTEND TTIE COVENANTS,
CASA DE ORO TOI"MIOMES AS SET FORTH

COIDITIONS A}.D REsTRIeTIo.\.s A,\D BY-LAI{S or
IN THIS DOCII.'}CNT.

TOI.INHOUSE
UNIT
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O[.INER (S)

DONALD K & AI.I.ANDA A. CRAWFORD

TITLE INSUMNCE COI,IPAI'IY OF MINNESOTA,
A MINNESOTr\ CORPORATION, AS TRUSIEE
LEI'IS P. AHES

MARY JANE TRUS

ALAN C AND JANET }I. NEM1AN

P. EUGENE & NANCY I(, !fYERS

VINCENT A. AND LYDIA WOELFEL

LYNN G. LEVIN AND ROBERT GOLD}IAN

wrLLlA"fr r ih,LEr AND MRGUERITE MYERS -^r'L*-apz+&_, la ry_?O- .

JUDrrTr c. cAGE O,---l ,'J-r[ O-.21 /

;ffi-'n:i,r "*'* R.GERS 
A#N;fu.,ffihf w:i,

LAI,'RENcE FRANcrs Ar{D LTLLTAN ScHUETZ aJ:d. {. S J^1cREGoRy J. pArRAs C-$l{JqA t
r.,nLrAM E FELEy AND MARGUERTTn uylns -2 ^" t - 'a A
JUDTTH G. .AGE g-:d_,4,!" p E_-__eL
ARTHITR E AND Aru,A R. BURNHAI,1 ,r{rr,f,-.-6r1*-:** . .-/*,*-_;*s- t"=!:b;6;2=q.luAN|ua //n+z*- ''-\.d* >- C= u(u*---r
TrrLE TNSURANcE coMpANy oF lrr\'IrEsorA, *Frr-^--, \;-J-<L-.-.
A I'IINNES0TA coRpoRATroN, As TRUSTEE .?-1 , n fr-C+ -cc{>irA I'IINNESOTA CoRPORATI6N, AS TRUSTEE /-1 I r"- \yuQ* -cc{
R6BERT H AND cHERyL ANNE scr{wARz (K,g _}r.ilr*^ 

,-

ltrcHAEL B AND sEtMA s. lron_B.rs - - \,-
J. ALAN orFsKr AND MARnTN J. rqtErN /kduh" l{l'" }t;tO

*+ijt!*t'
TrrLE rNsunANcE coMpANy oF lrlNNcsorA, \{**_z
A MINNESOTA CORP0RATION, AS TRUSTEE -\;u-S

Afi aA 82 -il gg

STATE 0F ARrZCriAl --
County oi llaricopa f 

)r

{*or- /o- n,74ih,-l

I heref certify that the yith'
ln ins!rument vras fiied andi re-

*--l63ilL-
in Oockei

onPrr"WEf
lY:lnrss m7 iani and oflicial

seal lhe day and tear aloresaid.

.M[ 3{*:g
County Recorder

ry_ xnnnvoM
Deputy Hecordet_

lo0
{Q/""*.t Q, eoo to



CASA DE ORO TOW}IHOMES

BYLAWS OF

CASA DE ORO TOWhIHOMES

l. Application of By-Laws

All present and futgre Owners, Mortgagees, lessees and occupants cf townhouse units and &eir Agents,

servants and guests, and any other persons who may use the Commorr Areas of the Property in any manner are

subject to thJf)eclaration, these By-Laws and Rules and Regulations made pursuant hereto and any amendment to

these By-Laws upon the same being passed and duly recorded'

The acceptanc€ of a deed of conveyance or the entering into of a lease or the act of occupancy of a

townhouse unit ;ha1 constitute an agreement that these By-Laws and any Rules and Regulations made pursuant

hereto and the Declaratiorq as they may be amended from time to time, are accepted" ratified, and will be complied

with.

il. Board of Directors

The affairs of the Association will be conducted by a board ol not less than three (3) nor more than seven

(7) directors.

A. Elections

At each anmral meeting, subject to the provisions of Section K, Article [I, the Owners shall elect

Directors for the forthcomin gyeaqprovided, however, the first Board of Directors elected hereunder may be

elected at a special meeting J.rfy 
"utt"a, 

said Board of Directors to serve until the first annual meeting held

thereafter. At least 30 days priorto any annual meeting, the Board of Directors shall select from the Owners a

Nominating Committee of not less than two (2) members, and such lr{ominating Committee shall recommend to

the annual meeting one (l) nominee for each position on the Board of Directors to be filled at that particular annual

meeting. No Ownir r**log on the Board of Directors shall be eligible to serve on the said Nominating Committee.

Nominations for the Board of Directors may also be made by petition filed with the Secretary at least seven (7)

days prior to the annual meeting, which p"titioo shall be signed by ten or more Owners, including a letter signed

d1trl nominee (s) named ttrerein indicating his (their) willingness tcr serve as a member of the Board of Directors

if elected. Members of the Board of Directors shall not be required to be Owners and at least one member of the

Board shall be a resident of Maricopa County, Aimna

B. Term

Members of the Board of Directors shall serve for a term of two (2) years; provided, however, that

initially one of the two members of the first Board of Directors elected shall serve for a one (1) year term- The

other member shall serve for a two (2) year term. Thereafter, all Board Members elected each year shall serve for a

two (2) year term. The members of the Board of Directors shall serv,: until their respective successofs are elected,

or until their deatlu resignation or removal-



C. Resienation and Removal

Any member of the Board of Directors may resign at any lime by gving written notice to the
President Board Members and any member may be removed &om membership on the Board of Director by an
affirrnative vote of Owners having two third (2/3) of the total voting power as deterrnined under the Articles of
lncorporation. Whenever there shall occur a vircancy on the Board of Directors due to deattr, resignation, removai
or afly other cause, the remaining Director or Directors shall elect a $rccessor Direetor to serve until the next
annual meeting of the Owners at which time said v:lcancy shall be filled for the unexpired term in the manner
provided in Paragraph A above.

D. Compensation

The Board of Directors shall receive no comp€nsation for their services unless expressly provided
for by the Board with the approval of the Owners having two third (2i3) of the total voting power as determined
under the Articles of Incorporation.

E. Powers and Authority of the Board of Directors

The Board of Directors, for the benefit of Casa de Oro Torvnhomes and the Owners, shall: (t) enforce
the provisions of the Declaration, By-Laws and Rules and Regulations goveming the properly; (2) adopt and
publish rules and regulations goveming the use of the Common,A,rea$ and facilities and the personal conduct of the
Owners and their guests, and establish penalties for the infraction thereof;

ing-an}l-, p€ri€+hrweieh+luffiiul+in
ien ; (4) exercise for the Association all powers, duties and

authority vested in or delegated to the Association and not resen'ed to the Owners by other provisions of these By-
Laws,theArticlesofIncorporationort}eDeclarationCovenants,Conditions
and Restrictions; and (5) subject to the provisions of Article III hereoli shall acquire or arrange for and pay for out
of the Common Area Expense Fund the following:

(a) If necessary, the services of a Manager to manage its affairs as provided in Article VIII
hereof, to the extent deemed advisable by the Board of Directors, as well as such other
personnel as the Board of Directors shall detennine shall be necessary or proper for the
operation of the Common Areas, whether such personnel are employed directly by the
Board of Directors or are firnished by the Manager;

(b) Water, sewer, garbage collection, electrical, telephone and gas and other necessary utility
service for the Common Areas (and to the extent not separately metered or charged, far the
townhouse units and Common Areas);

(c) Legal and accounting services necessary or proper in the operation of the Common Areas or
the enforcement of the Declaration;

(d) A policy or policies of fire insurance, with exte,nded coverage endorsements, for the full
insurable replacement value of the townhouse rrnits and Common Areas, cr such other fire
and casualty insurance as the Board of Directors shall detemrine gives substantially equal or
greater protection to the Owners and their Momgagees. The limits and coverage of zuch



(0

(e)

(e)

policies shall be reviewed at least annually by the Board of Directors and increased in its
discretion. lnsurance proceeds shall be payable and applicable as provided in Section 6 and

19 ofthe Declaration;

A policy or policies or public liability insurance insuring the Board of Directors, the Owners
and the Manager against any liability to any person or persons, incident to the ownership
and/or use of the Property, Such policy or policies shall be consistent with the provisions of
Section 19 of the Declaration. Limits of liabiliry under such insurance shall not be less than

$1,000,000-00 for any one or more persons rnjured in any one accidenl and shall not be less

than $1,000,000.00 for property damage for each occrrrrence (such limits and coverage to be

reviewed at least annually by the Board of Dinsctors and increased at its discretion). Said

policy or policies shall be issued on a compreb,ensive liability basis and shall provide cross

liability endorsement wherein the rights of any'named insured under the policy or policies

shall not be prejudiced as respects his, her or their action against another named insured;

A fidelity bond naming the Manager and such other persons as may be designated by the

Board of Directors as principals and the Owners as obligees in an amount to be determined

by the Board of Directors;

Workmen's compensation insurance to the extent necessary to comply with any applicable

laws;

ine

te aeqeire &e sa$le for th€ eesrren /trerw; previde4 howevet th*t the interior surfaees ef

;

Any other materials, supplies, labor, services, maintenance, repairs, structural alterations,

insurance, taxes or assessments which the Board of Directors is required to secure or pay for
pursuant to the terms of the Declaration cr By-Laws or which in its opinion shall be

necessary or proper for the operation of the Common Areas or for the enforcement of the

Declaratio4 provided, that if any such materials, supplies, labor services, maintenance,

repairs, structural alterations, insurance, taxes or assessments are provided for particular

townhouse units, the cost thereof shall be specifically assessed to the Owner of such
'lownhouse units;

Maintenance and repair of any Townhouse unit, if such maintenanc€ or repair is reasonably

necessary in the discretion of the Board of Dilectors to protect the Common Areas or
preserve the appearance and/or value of the Property, and the Owner of said Townhouse unit
has failed or refused to perform said maintenance or repair within a reasonable time after

written notice of the necessity therefore <lelivered by the Board of Directors to said Owner,

provided thatthe Board of Directors shall levy a special assessment against the Townhouse

of such Owner for the cost of said maintenance or repair;

(i)

0)



(k) The Board of Directors shall have the exclusive right to contract for all goods, services and

insurance, payment for which is to be made from the Common Area Expense Funds. This
provision shall not be construed to prohibit the Board of Directors from delegating such

authority to the Manager as it deems proper,

ion'

G. Reeular Meetings of the Board of Directors andNotice

Two members of the Board of Directors shall constitute a quorum and, if a quorum is presenl &e
decision of a majority of those present shall be the act of the Board of Directors. Regular meetings may be held

without notice.

H. Speciai Meetings of the Board of Directors and Notice

Special meetings of the Board of Directors may be called by or with the request of the President or
by any two Board Members. Such meetings may be held either within or without the State of Arizona- The person

or persons calling for a special meeting of Directors shall, at lea-st ten days before the meeting give notice thereof

by any usual means of communication. Such notice need not speci! the purpose for which the meeting is called; if
an agenda is prepared for such a meeting, the meeting need not be restricted to discussions of those items listed on

the agenda

I. Action Taken Without a Meeting

The Directors shall have the right to take any action in the absence of a meeting which they could

take at a meeting by obtaining the written approval of all of the Directors. Any actions so approved shall have the

same effect as though taken at a regular or special meeting of the Directors.

J. Waiver of Notice

Any member of the Board of Directors may, at any time, waive notice of any meeting of the Board

of Directors in writing, and such waiver shallbe deemed equivaient trl the giving of such notice. Attendance by a

Director at a meeting shall constitute a waiver of notice of such meeti.ng oxcept where a Director attends the

meeting for the express purpose of objecting to the transaction of any business because the meeting was not

lawfirly called. If all members of the Board of Directors are present at any meeting of thc Board, no notice shall be

required and any business may be transacted at such meeting.

K. Notice of Election

After the first election of the Board of Directors, the President thereof shall execute, acknowledge



and record an affidavit stating the names of all ofthe members of the Board of Directors. Thereafter, any two
persons who are designated of record as being members of the most recent Board of Directors (regardless of
whether or not they shall still be members) may execute, acknowledge and record an affidavit stating the names of
all of all of the members of the then current Board of Directors; provided that, in the event of the disabitity or other
incapacity oftwo such persons, the President shall be empowered to execute the aforesaid affidavit. The most
recently recorded of such aftidavits shall be prima facie evidence that the persons named therein are all of the
incumbent members of the Board of Directors and shall be conclusive evidence thereof in favor of all persons who
rely thereon in good faith-

L. Fiscal Year

The fiscal year shall be determined by the Board of Directors.

m. Creation of Officers of Association of Owners

The officers of the Association shall be a President Vice President Secretary and Treasurer. The offices of
Secretary and Treasurer may, by direction of the Board of Directors, loe combined as one office. No officer shall be

required to be an Owner. The President must be a member of the Board of Directors. No officer shall receive
compensation for serving as such. Officers shall be annually elected by, and may be removed and replaced by the

Board of Directors. The Board of Directors may in its discretion require that officers be subject to fidelity bond
coverage.

A. President

The President shall preside at all meetings of the Association and of &e Board of Directors
and may exercise the powers of a presiding officer of an association including the appointrnent of committees.

B. Vice President

The Vice President shall perform the frrnction of the President in the absence or inability of
the President.

C. Secretary

The Secretary shall keep minutes of all proceedings ofthe Board of Directors and of
Meetings of the Association and shall keep such books and records a$ may be necessary and appropriate for the

records of the Association and its Board of Directors.

D. Treasurer

The Treasurer shall be responsible for the fiscd affairs of the Associatiortr but may delegate

the daily handling of income and expense payments to the authorized manager employed by the Association.

W. Meetings ofthe Association

The presence in person or by proxy at any meeting of the Association holding ten percent (10olo) of the



lstal y6ting power (as determined under the Articles of Incorporation), in response to notice to all Owners of
record properly glen in accordance with Section 10 of the Declaration, shall constitute a quomm. In the event that

the total number of Owners present do not hold at least ten percent OA%) of the total voting power, the meeting

shall be adjourned for twenty four hours (24 hours), at which time it shall reconvene and any number of Owners

present at such subsequent meeting shall constitute a quorum. Unless otherwise expressly provided in the

Declaration, any action may be taken at any meeting of the Association upon the affirmative vote of a majority of
the voting power of the Owners present and voting provided that a quorum is present as provided for above.

A, Aeaudgee4ps

Therc ehe[ bc a m€sting sf th€ Aceoeiatisn on thp third Fridey of April sf eaeh yeer at ?:00
p.m. st easa de Ors Tow&anq€s qr at sqch othpr nes.ssq&ble plass or tisre (not mar€ thea eixfy (60) days be&rp pr

after such date) as may be designated by written notice of the Board of Directors delivered to the Owners not less

than fifteen (15) days prior to the date fixed for said meeting. At or prior to such meeting, the Board of Directors

shall fumish to the Owners a budget for the current fiscal year that shall itemize the estimated Common Area

Expenses of the fiscal year with the estimated allocation thereof to each Olvner, and a stalement of the Common

Area Expenses, itemizing receipts and disbursementso for the preceding fiscal year, together with the allocation

thereof to each Owner.

B, Special Meeting

Special meetings of the Association may be called at any time for the purpose of considering

matters which by the terms of the Declaration, require the approval of all or some of the Owners, or for any other

reasonable purpose. Said meetings shalt be called by written notice, signed by a majority of the Board of Directors,

or by the Owners holding one third (1/3) of the total voting power (as determined under the Articles of
Incorporation) and delivered not less than fifteen (15) days prior to the date fixed for said meeting. Said notices

shall specify the date, time and place of the meeting, and the matters to be considered thereat.

C. Parliamentarv Rules

Robert's Rules of Order (lal;est edition) shall govern the conduct of all meetings when not in

conflict with the Declaration or these By-Laws'

V. Maintenance" Repair and Replac€ment of Comnon Areas

It shall be the responsibility of the Board of Directors to determine questions relating to the maintenance,

rcpair and replacement of all Common Areas- Except for the maintenance, repair and replacement of the Common

atear contemplated by the preceding sentence and Section six (6) of the Declaration relating to casualty damages,

there shall be no structural alterations of, capital additions to, or capilal improvements of the Common Areas

requiring expenditures aggregating in excess of ten thousand (10,000) dollars in any fiscal year without first

ruU*ltti"g the matter for consideration and approval at an annual or special meeting of the Association. Not
wrthstanding the foregoing, the Board of Directors shall have the po\,'ver to make any structural alterations of,

capital additions to, oi capital improvements of the Common Areas without submitting the matter for approval of
the Owners if, in the Board of Directors' reasonable judgment sr:ch action must be taken without delay in order to

prevent or minimize loss from further damage or deterioration of the Common Area-



Vi- Common Expenses

A. Assessments

l. Within 30 days prior to the annual meeting, the Board of Directors shall estimate the net charges
to be paid during the current fiscal year (including a reasonable provision for contingencies and replacements, and
less any expected income and any surplus from the prior fiscal year's operation)- Said "Estimated Cash
Requirement" shall be approved at the annual meeting and assessed rnonthly to the Owners pursuant to the
Declaration and Articles thereof. Each Owner (and in this regard Casa de Oro townhouses is to be considered an
owner of any townhouse unit to which it has legal title) will be liable for the amount of these General Assessments
against his townhouse unit. If said estimated sums proved inadequate for any reason, including non-payment of
any Owner's General Assessments, the Board of Directors may at anJr time levy a further and additional General
Assessment, which shall be assessed to the Owners in like proportion unless otherwise provided herein. Each
Owner shall be obligated to pay all General Assessments made pursuant to this to the Board of Directors
on or before the fust day of each montho or in such other reasonable manner as the Board of Directors shall
designate.

2. The monthly payments made by Owners shall be kept in a separate account known as the Common
Area Expense Fund, which may also include such amounts as the Board of Directors may deem proper for general
working capital, for the general operating resewe, for a reserve {und 1br replacements and major maintenance and
to make up for any deficit in the corrmon Area Expenses for the prior fiscal year.

3. All funds collected hereunder shall be expended lbr the purposes designated in the Declaration or
Bylaws.

4. The omission by the Board of Directors before the expiration of any fiscal year to fix the Estimated
Cash Requirement hereunder for that or the next year shall not be deemed a waiver or modification in any respect
of the provisions of the Declaration or a release of &e Owner from the obligation to pay the General Assessments
or any installment thereof for that or any subsequent year, but the Estimated Cash Requirement fixed for the
preceding year shall continue until a new requirement is fixed. Amendments to this Article VI shall be effective
only upon unanimous rrrnitten consent of the Owners and their I\4ortgagees. No Owner may exempt himself from
liability for his contribution towards the Common Area Expenses by waiver of the use or enjoyment of any of the
Common Areas or by abandonment of his townhouse unit.

5. The Board of Directors or the Manager tbrougb the Board of Directors shall keep detailed, accurats
records of the receipts and expenditures affecting the Common Areas specifring and itemizing the maintenance
and repair expenses of the Common Areas and any other expenses incurred. Records and vouchers authorizing the
payments involved shall be available for examination by any Oumer zd convenient hours of week days.

B- Default in Pavment of Assessments

Each General Assessment and each Special Assessment shall be separate, distinct and personal debts and

obligations of the Owner against whom the same are assessment at the time the assessments are made and shall be
collectible as such. The Board of Directors shall have the right to impose a reasonable late charge for nonpayment
of Common Area Expense payments within 15 days of the date such palmrents became due. Suit to recover a
money judgment for unpaid Common Area Expenses shall be maintainable without foreclosing or waiving the lien



securing the same. The amount of any assessmenf whether general or special, assessed to the Owner of any
townhouse unit, plus interest at the highest legal rate permitted by Arizona law and costs, including reasonable
attorney's fees, shall become a Iien upon zuch townhouse unit upon nrcordation of a notice of assessment by the
Board of Directors. The said lien for nonpayment of Common Area l3xpenses shall have priority over all other
liens and encumbrances, recorded or unrecorded, except only:

l. Tax and special assessment liens on the townhouse unit in favor of any taxing authority, and
2- All sums unpaid on a fust Mortgage of record on the townhouse unit.

A certificate executed and acknowledged by a majority of the Board of Directors stating the indebtedness
secured by the lien provided for under this Section B upon any town}ouse unit shall be conclusive upon the Board
of Directors and the Owners as to the amount of such indebtedness on the date of the certificate, in favor of all
p€rsons who rely &ereon in good faith, and such certificate shall be fimished to any Owner or any encumbrancer
or prospective encumbrancer of a townhouse unit upon request at a re'asonable fee, not to exceed $10.00. Unless
the request for a certificate of indebtedness shall be complied with within ten days, all unpaid Common Area
Expenses which became due prior to the date of the making of such rr:quest shall be subordinate to the lien held b
the person making the request. Any encumbrancer holding a lien on il tolvnhouse unit may pay any unpaid
Common Area Expenses payable with respect to such townhouse unit and upon such payment such encumbraneer
shall have a lien on such townhouse unit for the amounts paid of the same rank as the lien of his encumbrance.

Upon paymenl or other satisfaction of a delinquent assessment concerning which such a certificate has been
so recorded, the Board of Directors shall cause to be recorded in the same manner as the certificate of indebtedness
a further certificate stating the satisfaction and the release of the lien thereof. Such lien for nonpayment of
assessment may be enforced by sale by the Board of Directors or by a bank or trust company or title insurance
company authorized by the Board of Directors, such sale to be condur:ted in accordance with the provisions of law
applicable to the exercise of powers of sale or foreclosure in deeds of trust or mortgages or in any manner
pennitted by law. In any foreclosure or sale, the Owner shall be required to pay the costs and expenses for such
proceeding and reasonable attomey's fees.

ln case of foreclosure, the Owner shall be required to pay a reasonable rental for the townhouse unit and the
plaintiffin the foreclosure action shall be entitled to the appointrnent of a receiver to collect the rental wi&out
regard to the value of the mortgage security. The Board of Directors or t}re Manager acting on its behalf shall have
the power to buy the townhouse unit at foreclosure or other sale and to hold" lease, mortgage and convey the
townhouse rrnit.

VII Abatement and Enjoinment of Violations by To$mhous€ Utrit Owners.

The violation of any Rules or Regulations adopted by the Board of Directors or the breach of any By-Law
contained herein, or tlre breach of any provision of the Declaration, strall give the Board of Directors the right, in
addition to any other rights set forth in these By-Laws:

te srxr-arily abate anC rereve; at tSe expetrse of thsdefanlting Own€r; any sFueture;
in-€e

@



B. To enjoin, abate or remedy by appropriate legal proceedings, either at law or in equity,
the continuance ofanv such breach.

Vm Manager

The Board of Directors may delegate any of its duties, powers or fi.rnctions (including but not limited to the

authority to give the certificate provided for in Article VI-B hereof and the authority to give the subordination

agreement provided for in Section l1 of the Declaration) for such period of time and pursuant to such terms and

conditions as either deems advisable to any person or firm designated to act as manager of the project. Any such

delegation which extends beyond the term of offrce of the delegator shall be binding upon successor Board of
Directors. The Board of Directors shall not be liable for any omission or improper exercise by the Manager of any

of such duties, powers or firnction so delegated by written instrumenl. executed by a majority of the Board of
Directors.

fX. Soecial Commiuees

The Board of Directors by resolution may designate one or more special committees, each committee to

consist of two or more Owners which to the extent provided in said resolution, shall have and may exercise the

powers set forth in said resolution. Such Special Committees shall keep regular minutes of their proceedings and

report tle same to the Board of Directors when required. The members of such Special Committee or Committees

designated shall be appointed by the Board of Directors" The Board of Directors may appoint Owners to filI
vacancies on any of said Special Committees occasioned by deattL resignation, removal or inability to act for any

extended period of time.

X. Rules and Regulations

The Board of Directors shall have the right to adopt and amend such Rules and Regulations as may be

authorized by the Aemhouse-Ae*aael Declaration for the pulpose of governing the details of the operation and use

of the Common Areas and setting forth restrictions on, and requirements respecting the use and maintenance of,
townhouse units and Common Areas. Copies of the Rules and Regulzrtions shall be fumished to each Ownerprior
to the time the same shall become effective.

XI. Audit

Any Owner may at any reasonable time at his own expense cause an audit or inspection to be made of the

books of account of the Board of Directors pertaining to the Property. The Board of Directors as a Common Area

Expense, shall obtain an annual certified audit of the books of account pertaining to the Property and firnish copies

thereof to the Owners.

XIL lglerested Directors or Qffger{i

No contract or transaction between the Association and one or more of its Directors or Officers, or between

the Association and any other corporation, parhrership, association or other organization in which one or more of
its dhectors or officers are directors or officers, or have a financial interest, shall be void or voidable solely for

such reason, or solely because the Director or Officer is present at or participates in the meeting of the Board

which authorizes the contract or transaction, or solely because his or their votes are counted for such purpose, ifi



(a) the material facts as to his interest and en to the contract or transaction are disclosed

or are knownto the Board of Directors, and the Board in good faith authorizes the

contract or transaction by a vote sufficient for such purpose without counting the

vote of the interested director or directors; or

(b) the material facts as to his interest and as to the contract or transaction are disclosed

or are known to the Members entitled tei vote thereon, and the contract or transaction

is specifically approved in good faith bv vote ofthe Members; or

(c) the contract or transaction is fair as to tlre corporation as of the time it is authorized,

approved or ratified, by the Board of Di.rectors or fhe Members.

Interested Directors may be counted in determining the presence of a quorum at a meeting of The Board of
Directors which authorizes a contract or transaction specified herein.

)ilI. Terms

The terms used herein shall have the same msanings as provicled in the Declaration.

XIv.@
These By-Laws may be amended by an instrument in writing signed and acknowledged by the record of

Owners holdnglsyrof the total voting power (as determined under tlre Articles of Incorporation) which

amendment snill be effective upon recordation with the Recorder of Maricopa County, Arizona-

XV. lntemretation

The provisions of these By-Laws shall be liberally conshrred to effectuate its purpose of crgating-a uniform

plan for the ievelopment and operation of a townhouse property- Failure to enforce any provision hereof shall not

constitute a waiver of the right to enforce said provision or any other provision hereof'

XW. Severabilitv

The provisions hereof shall be deemed independent and severable, and the invalidity or partial invalidity or

unenforceability of any other provision hereof-

XVII. Captions

The captions herein are inserted only as a matter of convenience and for reference and in no way to define'

limit or describe the scope of these By-Laws not the intent of any provision hereof.

XVIII. Effective Date

These By-Laws shall take effect upon recording of the Declaarion of which they are a part-

t0


