THE BY-LAWS OF CASA DE ORD ARE HEREBY AMENDED AS FOLLOWS: k116376 1022
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Amend Article IIE(3) by replacing Article IIE(3) in its entirety with the
following paragraph:

(3) have the power to suspend the voting rights and right to use
of the recrearicnal facilities of a mecber during any period
in which such —esber shall be in default in the payrent of any
assess—ent levied bv the Association. Such rights may also be
suspended after motice and hearing, for a period not to exceed
60 davs for infraction of published rules and regulations;

Arend Article IIE(4) by celeting the following phrase from Article IIE(4):
"Horizontal Property Regime and' ‘

Arend Article ITIE(S)(h) by deleting Article IIE(5)(h) in its entirety and
replacing it with the follcwing:

Services required to mmintain shall be the responsibility

of the Associaticn to maintain the good working order and/or
appearance, all the Cooron Areas as set forth in subparagraph
D of Section 3.

Tn 2ddition to reintenance upon the Comron Area, the Association
shall provicde exterior maintenance upen each Iot vhich is subject
to assessent heremder, as follows: paint, repair, replacement
and care of roo<s, gutters, downspouts, exterior building surfaces.
Also, trees, sh—ubs, grass, walks, and other exterior improvements
in the front ve-d areas. Such exterior maintenance shall not
include glass siz=aces.

It shall be the ouners' responsibility to maintain, at each owmers'
expense, the backyerd of each townhouse unit including the interior
surfzce of the fence which encloses the backyard of each towmhouse

unit.

Tn the event that the need for maintenance or repair of a lot or
the irproveents thereon is caused through willful or negligent
acts of its cwmer, or through the willful or megligent acts of the
fa=ily, guests or invitees of the cwmer of the lot needing such
rmintenance or -esair, the cost of such exterior maintenance shall
“be addad to and become part of the assessment to which such lot is
subject.

Amend Article ITF by deleting Article ITF in its entirety.

Amend Article VI by deletinz Article VI in its entirety and replacing
Article VI with the following:

VI. Comron Expense

A. Creatirm of the Lien znd Perscnal Obligation of Assessments. The
Declarant, for ezcn Lot owned within the Properties, hereby covenznts,
and each Oumer of any Lot by acceptance of 2 deed therefor, whether
or rot it shall be so expressed in such deed, is deemed to covenant
and agree to pay to the Association: (1) armual assessments or
charges, &d (2) special assessments for capital irorovements, such
assessents to be established and collected as hereinafter provided.

The znmuzl and soecizl assessments, together with interest, coSts, and
Teasonable attomey's fees, shall be a charge on the land and shall be
a continuing lien vpen the property against which each such assessment
is made. Each such assessment, together with interest, costs and
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reasonable attorney's fees, shall also be the personal obligation

. of the person who was the Owner of such property at the time when

the assessment fell due. The personal obligation for delinquent
assessments shall not pass to his successors in title unless expres-
sley assumed by them.

Purpose of Assessments. The assessments levied by the Association
shall be used exclusively to promote the recreation, health, safety,
and welfare of the residents in the Proverties and for the improve-
ment and maintenance of the Coman Areas and other areas as designat-
ed in Article II of these By-Laws.

Maximum Annual Assessment. Until Jarmary 1, 1983, the maximm
anmual assessment shallbe nine-lumdred/(2900.00) per Lot.

(@) From and after January1,1983, the maxiric anmual assessment ray
be increased each year not more rhan 122 above the maxdimm
assessment for the previous year without a vote of the member-
ship.

(b) From and after January 1, 1983, the meximm amual assessment
may be increased above 127 by a wote of two-thirds (2/3) of the
menbers who are voting in person or by proxy, at a meeting duly
called for this purpose.

(c) The Board of Directors may fix the ammual assessment at an amount
not in excess of the maximum.

Special Assessments for Capital Isprovements. In addition to the
amual assessments authorized above, the Association may levy, in
any assessment year, a special assesswent applicsble to that year
only for the purpose of defraying, in whole or in part, the cost of
any construction, reconstruction, repair or replacement of a capital
improvement upon the Common Area, including fixtures and personal
property related thereto, providad that any such assessment shall
have the assent of two-thixds (2/3) of the votes of the mechers who
are voting in person or by proxy at a meeting duly called for this

purpose.

Notice and Quorum for Any Action Authorized Under Sections C and D.
Written notice of any meeting called for the piwrpose of taking any
action authorized under Section C or D shall be sent to all mecbers
not less than 30 days nor more than 60 days in advance of the
meeting. At the first such meeting called, the presence of members
or of proxies entitled to cast sixty percent (607) of all the votes
of the membership shall constitute a quorum. If the required quorum
is not present, another meeting may be called subject to the same
notice requirement, and the required gquorum at the subsequent meet-
ing shall be one-half (%) of the required quonm at the preceding
meeting. No such subsequent meeting shall be held more than 60 days
following the preceding meeting.

Uniform Rate of Assessment. Both armmual and special assessments
must be fixed at a uniform rate for a’l Lots and may be collected

on a monthly basis.

Date of Commencement of Amnual Assesstents: Due Dates. The armual
assessments provided for therin shall commence as to all Iots on

the first day of the month follaowing the comvevarce of the Common
Area. The first ammual assessment shall be adjusted according to
the mumber of months remaining in the calendar year. The Board of
Directors shall fix the amount of the anmual assessment against each
Lot at least thirty (30) days in advance of each ammual assessment
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period. Written notice of the arnual assessment shall be sent to
every Owner subject thereto. The due dates shall be established
by the Board of Directors. The Association shall, upon demand,

and for a reasonable charge, furnish a certificate signed by an
officer of the Association setting forth whether the assessments
on a specified Lot have been paid. A proverly executed certificate
of the Association as to the status of assessments on a Lot is
binding upon the Association as of the date of its issuance.

H. Effect of Nonpayment of Assessments: Remedies of the Association.
Any assessment not paid within thirty (J0) days after the due date
shall bear interest from the due date at the rate of 12 percent per
annum. The association may bring an sction at law against the
Owner personally obligated to pay the same, or foreclose the lien
against the property. No owner may weive or otherwise escape
liability for the assessments provided for herein by non-use of
the Common Area or abandonment of his Tot.

I. Subordination of the Lien to Mortgages. The lien of the assess-
ments provided for herein shall be subordinate to the lien of any
first mortgage. Sale or transfer of any Lot shall not affect the
assessment lien. However, the sale or transfer of any lot pursuant
to mortgage foreclosure or any proceeding in lieu thereof, shall
extinguish the lien of such assessments as to payments which became
due prior to such sale or transfer. Mo sale or transfer shall
relieve such Lot from liahility for any assessments thereafter
becoming due or from the lien thereof.

6. Amend Article VITA of the By-Laws by deleting Article VIIA in its entirecy.
7. Amend Article X of the By-Laws by deleting the following phrase:

"Townhouse Act and'

TN WITNESS WHEREOF, the Homeowners Association of CASA DE ORO has executed
this Amendment to the By-Laws for CASA DE ORO TOWNHOUSES on the day and year
first above written.

HOMEOWNERS ASSOCTATTION
CASA DE ORO TOWNHOUSES

BY_ i 'p‘(v
s VA Fe= ey

<
ON THIS the Lk o day of A @JI ], 1982, sefore me, the undersigned,
personally appeared the gz-jﬁ,'c'éém‘ A E/c éka , of the Homeowners Association
of CASA DE ORO, and that he, as such Officer being authorized to do so, executed

the foregoing instrument for the purposes therein contained, by signing the name
of the Association by himself as such Officer.

TN WITNESS WHEREOF, I hereunto set my hand and seal.

dori Do

Nota.rf( Public |

oFfiCiaL tEAL
HARRY ONG
Hotary Public - Arizang
£ Waricopa Counly
""““'{* My Comm. Eapires Feb. 15, 1984

4*;”&*4”#*”*‘*""'”%

My commission mlfﬁwﬂ“wwmi
*®
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I VOTE YES TO AMEND THE COVENANTS, CONDITIONS AND RESTRICTIONS AND BY-LAWS OF
CASA DE ORO TOWNHOMES AS SET FORTH IN THIS DOCUMENT.

TOWNHOUSE

UNIT

16.

17.
18.
19.

20.

21.
22.
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OWNER (S)

DONALD K & AMANDA A. CRAWFORD M

TITLE INSURANCE COMPANY OF MINNESOTA,
A MINNESOTA CORPORATION, AS TRUSTEE
LEWIS P. AMES

MARY JANE TRUE
ALAN C AND JANET M. NEWMAN

P. EUGENE & NANCY K. MYERS

VINCENT A. AND LYDIA WOELFEL

LYNN G. LEVIN AND ROBERT GOLDMAN

FLOYD CHARLES AND ESTHER ROGERS

ARTHUR G. VILES

LAWRENCE FRANCIS AND LILLIAN SCHUETZ
GREGORY J. PATRAS '

WILLIAM E FELEY AND MARGUERITE MYERS ':

JUDITH G. GAGE ,g_%,
ARTHUR E AND ALMA R. BURNHAM wﬂ’ff S s
*:;S‘— i %

TITLE INSURANCE COMPANY OF MINNESOTA, M‘R

A MINNESOTA CORPORATION, AS TRUSTEE /‘I ) E = ‘-"‘-'hc{s‘"

ROBERT H AND CHERYL ANNE SCHWARZ
MICHAEL B AND SELMA S. MORRIS o
J. ALAN OTFUKI AND MARILYN J. KLEIN mt’“‘;_&f’\ R~ Ot o

—et 3 G v =
TITLE INSURANCE COMPANY OF MINNESOTA, ‘Qbﬂié v?\_:

f, lea~™

A MINNESOTA CORPORATION, AS TRUSTEE

ROBERT G AND SHIRLEY K. MC CARTHEY
HURST CONSTRUCTION, INCORPORATED, %@—3 2.

AN ARIZONA CORPORATION

0CT 2682 -1 535

STATE OF ARIZONA e
County of Maricopa

1 hereby cerlify that the with-
in instrument was H ed and re-

_ corded reques
ﬁ?’ /4//) 722

16376
|r|Dac

on Page /(/Vq /02’5.—

\Witness my hand and ulhc;ai
seal lhe day and year aloresaid.

BN Heary

County Recorder
By____HARRY ONG

g;t'()f-v- /0.. M 7%%{/‘5 OeputyHecord% ,
4

@M,gzt ﬂb £80 20




CASA DE ORO TOWNHOMES

BYLAWS OF

CASA DE ORO TOWNHOMES

I. Application of By-Laws

All present and future Owners, Mortgagees, lessees and occupants of townhouse units and their Agents,
servants and guests, and any other persons who may use the Common Areas of the Property in any manner are
subject to the Declaration, these By-Laws and Rules and Regulations made pursuant hereto and any amendment to
these By-Laws upon the same being passed and duly recorded.

The acceptance of a deed of conveyance or the entering into of a lease or the act of occupancy of a
townhouse unit shall constitute an agreement that these By-Laws and any Rules and Regulations made pursuant
hereto and the Declaration, as they may be amended from time to time, are accepted, ratified, and will be complied
with.

II. Board of Directors

The affairs of the Association will be conducted by a board of not less than three (3) nor more than seven
(7) directors.

A. Elections

At each annual meeting, subject to the provisions of Section K, Article I, the Owners shall elect
Directors for the forthcoming year; provided, however, the first Board of Directors elected hereunder may be
elected at a special meeting duly called, said Board of Directors to serve until the first annual meeting held
thereafter. At least 30 days prior to any annual meeting, the Board of Directors shall select from the Owners a
Nominating Committee of not less than two (2) members, and such Nominating Committee shall recommend to
the annual meeting one (1) nominee for each position on the Board of Directors to be filled at that particular annual
meeting. No Owner serving on the Board of Directors shall be eligible to serve on the said Nominating Committee.
Nominations for the Board of Directors may also be made by petition filed with the Secretary at least seven (7)
days prior to the annual meeting, which petition shall be signed by ten or more Owners, including a letter signed
by the nominee (s) named therein indicating his (their) willingness to serve as a member of the Board of Directors
if elected. Members of the Board of Directors shall not be required to be Owners and at least one member of the
Board shall be a resident of Maricopa County, Arizona

B. Term

Members of the Board of Directors shall serve for a term of two (2) years; provided, however, that
initially one of the two members of the first Board of Directors elected shall serve for a one (1) year term. The
other member shall serve for a two (2) year term. Thereafter, all Board Members elected each year shall serve for a
two (2) year term. The members of the Board of Directors shall serve until their respective successors are elected,
or until their death, resignation or removal.



C. Resignation and Removal

Any member of the Board of Directors may resign at any time by giving written notice to the
President, Board Members and any member may be removed from membership on the Board of Director by an
affirmative vote of Owners having two third (2/3) of the total voting power as determined under the Articles of
Incorporation. Whenever there shall occur a vacancy on the Board of Directors due to death, resignation, removal
or any other cause, the remaining Director or Directors shall elect a successor Director to serve until the next
annual meeting of the Owners at which time said vacancy shall be filled for the unexpired term in the manner
provided in Paragraph A above.

D. Compensation

The Board of Directors shall receive no compensation for their services unless expressly provided
for by the Board with the approval of the Owners having two third (2/3) of the total voting power as determined
under the Articles of Incorporation.

E. Powers and Authority of the Board of Directors

The Board of Directors, for the benefit of Casa de Oro Townhomes and the Owners, shall: (1) enforce
the provisions of the Declaration, By-Laws and Rules and Regulations governing the property; (2) adopt and
publish rules and regulations governing the use of the Common Areas and facilities and the personal conduct of the

Owners and their guests, and establish penalties for the infraction thereof; (3)-suspend-the-voting rights-and-right-te
wse-of-the Commen-Areas and-facilides oban-Owner durinsany-peried-in which sueh-Owner—shatbbetndefahi-in
the-payment-ofany-assessmentlevied-by-the-Association-: (4) exercise for the Association all powers, duties and

authority vested in or delegated to the Association and not reserved to the Owners by other provisions of these By-
Laws, the Articles of Incorporation or the Declaration ef—Hemental—Paepeﬂy—Regrm&aﬂd Covenants, Conditions
and Restrictions; and (5) subject to the provisions of Article III hereof, shall acquire or arrange for and pay for out
of the Common Area Expense Fund the following:

(a) If necessary, the services of a Manager to manage its affairs as provided in Article VIII
hereof, to the extent deemed advisable by the Board of Directors, as well as such other
personnel as the Board of Directors shall determine shall be necessary or proper for the
operation of the Common Areas, whether such personnel are employed directly by the
Board of Directors or are furnished by the Manager;

(b) Water, sewer, garbage collection, electrical, telephone and gas and other necessary utility
service for the Common Areas (and to the extent not separately metered or charged, for the
townhouse units and Common Areas);

(c) Legal and accounting services necessary or proper in the operation of the Common Areas or
the enforcement of the Declaration;

(d) A policy or policies of fire insurance, with extended coverage endorsements, for the full
insurable replacement value of the townhouse units and Common Areas, or such other fire
and casualty insurance as the Board of Directors shall determine gives substantially equal or
greater protection to the Owners and their Morigagees. The limits and coverage of such
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policies shall be reviewed at least annually by the Board of Directors and increased in its
discretion. Insurance proceeds shall be payable and applicable as provided in Section 6 and
19 of the Declaration;

A policy or policies or public liability insurance insuring the Board of Directors, the Owners
and the Manager against any liability to any person or persons, incident to the ownership
and/or use of the Property. Such policy or policies shall be consistent with the provisions of
Section 19 of the Declaration. Limits of liability under such insurance shall not be less than
$1.000,000.00 for any one or more persons injured in any one accident, and shall not be less
than $1,000,000.00 for property damage for each occurrence (such limits and coverage to be
reviewed at least annually by the Board of Directors and increased at its discretion). Said
policy or policies shall be issued on a comprehensive liability basis and shall provide cross
liability endorsement wherein the rights of any named insured under the policy or policies
shall not be prejudiced as respects his, her or their action against another named insured;

A fidelity bond naming the Manager and such other persons as may be designated by the
Board of Directors as principals and the Owners as obligees in an amount to be determined
by the Board of Directors;

Workmen’s compensation insurance to the extent necessary to comply with any applicable
laws;

)

@

Any other materials, supplies, labor, services, maintenance, repairs, structural alterations,
insurance, taxes or assessments which the Board of Directors is required to secure or pay for
pursuant to the terms of the Declaration or By-Laws or which in its opinion shall be
necessary or proper for the operation of the Common Areas or for the enforcement of the
Declaration, provided, that if any such materials, supplies, labor services, maintenance,
repairs, structural alterations, insurance, taxes or assessments are provided for particular
townhouse units, the cost thereof shall be specifically assessed to the Owner of such
Townhouse units;

Maintenance and repair of any Townhouse unit, if such maintenance or repair is reasonably
necessary in the discretion of the Board of Directors to protect the Common Areas or
preserve the appearance and/or value of the Property, and the Owner of said Townhouse unit
has failed or refused to perform said maintenance or repair within a reasonable time after
written notice of the necessity therefore delivered by the Board of Directors to said Owner,
provided that the Board of Directors shall levy a special assessment against the Townhouse
of such Owner for the cost of said maintenance or repair;

(98]



(k) The Board of Directors shall have the exclusive right to contract for all goods, services and
insurance, payment for which is to be made from the Common Area Expense Funds. This
provision shall not be construed to prohibit the Board of Directors from delegating such
authority to the Manager as it deems proper.

G. Regular Meetings of the Board of Directors and Notice

Two members of the Board of Directors shall constitute a quorum and, if a quorum is present, the
decision of a majority of those present shall be the act of the Board of Directors. Regular meetings may be held
without notice.

H. Special Meetings of the Board of Directors and Notice

Special meetings of the Board of Directors may be called by or with the request of the President or
by any two Board Members. Such meetings may be held either within or without the State of Arizona. The person
or persons calling for a special meeting of Directors shall, at least ten days before the meeting, give notice thereof
by any usual means of communication. Such notice need not specify the purpose for which the meeting is called; if
an agenda is prepared for such a meeting, the meeting need not be restricted to discussions of those items listed on
the agenda.

I. Action Taken Without a Meeting

The Directors shall have the right to take any action in the absence of a meeting which they could
take at a meeting by obtaining the written approval of all of the Directors. Any actions so approved shall have the
same effect as though taken at a regular or special meeting of the Directors.

J. Waiver of Notice

Any member of the Board of Directors may, at any time, waive notice of any meeting of the Board
of Directors in writing, and such waiver shall be deemed equivalent to the giving of such notice. Attendance by a
Director at a meeting shall constitute a waiver of notice of such meeting except where a Director attends the
meeting for the express purpose of objecting to the transaction of any business because the meeting was not
lawfully called. If all members of the Board of Directors are present at any meeting of the Board, no notice shall be
required and any business may be transacted at such meeting.

K. Notice of Election

After the first election of the Board of Directors, the President thereof shall execute, acknowledge



and record an affidavit stating the names of all of the members of the Board of Directors. Thereafter, any two
persons who are designated of record as being members of the most recent Board of Directors (regardless of
whether or not they shall still be members) may execute, acknowledge and record an affidavit stating the names of
all of all of the members of the then current Board of Directors; provided that, in the event of the disability or other
incapacity of two such persons, the President shall be empowered to execute the aforesaid affidavit. The most
recently recorded of such affidavits shall be prima facie evidence that the persons named therein are all of the
incumbent members of the Board of Directors and shall be conclusive evidence thereof in favor of all persons who
rely thereon in good faith.

L. Fiscal Year
The fiscal year shall be determined by the Board of Directors.

I11. Creation of Officers of Association of Owners

The officers of the Association shall be a President, Vice President, Secretary and Treasurer. The offices of
Secretary and Treasurer may, by direction of the Board of Directors, be combined as one office. No officer shall be
required to be an Owner. The President must be a member of the Board of Directors. No officer shall receive
compensation for serving as such. Officers shall be annually elected by, and may be removed and replaced by the
Board of Directors. The Board of Directors may in its discretion require that officers be subject to fidelity bond
coverage.

A. President

The President shall preside at all meetings of the Association and of the Board of Directors
and may exercise the powers of a presiding officer of an association including the appointment of committees.

B. Vice President

The Vice President shall perform the function of the President in the absence or inability of
the President.

C.  Secretary

The Secretary shall keep minutes of all proceedings of the Board of Directors and of
Meetings of the Association and shall keep such books and records as may be necessary and appropriate for the
records of the Association and its Board of Directors.

D.  Treasurer

The Treasurer shall be responsible for the fiscal affairs of the Association, but may delegate
the daily handling of income and expense payments to the authorized manager employed by the Association.

IV. Meetings of the Association

The presence in person or by proxy at any meeting of the Association holding ten percent (10%) of the



total voting power (as determined under the Articles of Incorporation), in response to notice to all Owners of
record properly given in accordance with Section 10 of the Declaration, shall constitute a quorum. In the event that
the total number of Owners present do not hold at least ten percent (10%) of the total voting power, the meeting
shall be adjourned for twenty four hours (24 hours), at which time it shall reconvene and any number of Owners
present at such subsequent meeting shall constitute a quorum. Unless otherwise expressly provided in the
Declaration, any action may be taken at any meeting of the Association upon the affirmative vote of a majority of
the voting power of the Owners present and voting provided that a quorum is present as provided for above.

A,  Annual Meeting

There shall be a meeting of the Association on the third Friday of April of each year at 2:00
p.m. at Casa de Oro Townhomes or at such other reasonable place or time (not more than sixty (60) days before or
after such date) as may be designated by written notice of the Board of Directors delivered to the Owners not less
than fifteen (15) days prior to the date fixed for said meeting. At or prior to such meeting, the Board of Directors
shall furnish to the Owners a budget for the current fiscal year that shall itemize the estimated Common Area
Expenses of the fiscal year with the estimated allocation thereof to each Owner, and a statement of the Common
Area Expenses, itemizing receipts and disbursements, for the preceding fiscal year, fogether with the allocation
thereof to each Owner.

B, Special Meeting

Special meetings of the Association may be called at any time for the purpose of considering
matters which by the terms of the Declaration, require the approval of all or some of the Owners, or for any other
reasonable purpose. Said meetings shall be called by written notice, signed by a majority of the Board of Directors,
or by the Owners holding one third (1/3) of the total voting power (as determined under the Articles of
Incorporation) and delivered not less than fifteen (15) days prior to the date fixed for said meeting. Said notices
shall specify the date, time and place of the meeting, and the matters to be considered thereat.

C. Parliamentary Rules

Robert’s Rules of Order (latest edition) shall govern the conduct of all meetings when not in
conflict with the Declaration or these By-Laws.

V. Maintenance, Repair and Replacement of Common Areas

It shall be the responsibility of the Board of Directors to determine questions relating to the maintenance,
repair and replacement of all Common Areas. Except for the maintenance, repair and replacement of the Common
Areas contemplated by the preceding sentence and Section six (6) of the Declaration relating to casualty damages,
there shall be no structural alterations of, capital additions to, or capital improvements of the Common Areas
requiring expenditures aggregating in excess of ten thousand (10,000) dollars in any fiscal year without first
submitting the matter for consideration and approval at an annual or special meeting of the Association. Not
withstanding the foregoing, the Board of Directors shall have the power to make any structural alterations of,
capital additions to, or capital improvements of the Common Areas without submitting the matter for approval of
the Owners if, in the Board of Directors’ reasonable judgment such action must be taken without delay in order to
prevent or minimize loss from further damage or deterioration of the Common Area.



VI. Common Expenses

A. Assessments

1. Within 30 days prior to the annual meeting, the Board of Directors shall estimate the net charges
to be paid during the current fiscal year (including a reasonable provision for contingencies and replacements, and
less any expected income and any surplus from the prior fiscal year’s operation). Said “Estimated Cash
Requirement” shall be approved at the annual meeting and assessed monthly to the Owners pursuant to the
Declaration and Articles thereof. Each Owner (and in this regard Casa de Oro townhouses is to be considered an
owner of any townhouse unit to which it has legal title) will be liable for the amount of these General Assessments
against his townhouse unit. If said estimated sums proved inadequate for any reason, including non-payment of
any Owner’s General Assessments, the Board of Directors may at any time levy a further and additional General
Assessment, which shall be assessed to the Owners in like proportion unless otherwise provided herein. Each
Owner shall be obligated to pay all General Assessments made pursuant to this paragraph to the Board of Directors
on or before the first day of each month, or in such other reasonable manner as the Board of Directors shall
designate.

2, The monthly payments made by Owners shall be kept in a separate account known as the Common
Area Expense Fund, which may also include such amounts as the Board of Directors may deem proper for general
working capital, for the general operating reserve, for a reserve fund for replacements and major maintenance and
to make up for any deficit in the common Area Expenses for the prior fiscal year.

3. All funds collected hereunder shall be expended for the purposes designated in the Declaration or
Bylaws.

4, The omission by the Board of Directors before the expiration of any fiscal year to fix the Estimated
Cash Requirement hereunder for that or the next year shall not be deemed a waiver or modification in any respect
of the provisions of the Declaration or a release of the Owner from the obligation to pay the General Assessments
or any installment thereof for that or any subsequent year, but the Estimated Cash Requirement fixed for the
preceding year shall continue until a new requirement is fixed. Amendments to this Article VI shall be effective
only upon unanimous written consent of the Owners and their Mortgagees. No Owner may exempt himself from
liability for his contribution towards the Common Area Expenses by waiver of the use or enjoyment of any of the
Common Areas or by abandonment of his townhouse unit.

5. The Board of Directors or the Manager through the Board of Directors shall keep detailed, accurate
records of the receipts and expenditures affecting the Common Areas specifying and itemizing the maintenance
and repair expenses of the Common Areas and any other expenses incurred. Records and vouchers authorizing the
payments involved shall be available for examination by any Owner at convenient hours of week days.

B. Default in Payment of Assessments

Each General Assessment and each Special Assessment shall be separate, distinct and personal debts and
obligations of the Owner against whom the same are assessment at the time the assessments are made and shall be
collectible as such. The Board of Directors shall have the right to impose a reasonable late charge for nonpayment
of Common Area Expense payments within 15 days of the date such payments became due. Suit to recover a
money judgment for unpaid Common Area Expenses shall be maintainable without foreclosing or waiving the lien



securing the same. The amount of any assessment, whether general or special, assessed to the Owner of any
townhouse unit, plus interest at the highest legal rate permitted by Arizona law and costs, including reasonable
attorney’s fees, shall become a lien upon such townhouse unit upon recordation of a notice of assessment by the
Board of Directors. The said lien for nonpayment of Common Area Expenses shall have priority over all other
liens and encumbrances, recorded or unrecorded, except only:

1. Tax and special assessment liens on the townhouse unit in favor of any taxing authority, and
2. All sums unpaid on a first Mortgage of record on the townhouse unit.

A certificate executed and acknowledged by a majority of the Board of Directors stating the indebtedness
secured by the lien provided for under this Section B upon any townhouse unit shall be conclusive upon the Board
of Directors and the Owners as to the amount of such indebtedness on the date of the certificate, in favor of all
persons who rely thereon in good faith, and such certificate shall be firrnished to any Owner or any encumbrancer
or prospective encumbrancer of a townhouse unit upon request at a reasonable fee, not to exceed $10.00. Unless
the request for a certificate of indebtedness shall be complied with within ten days, all unpaid Common Area
Expenses which became due prior to the date of the making of such request shall be subordinate to the lien held b
the person making the request. Any encumbrancer holding a lien on a townhouse unit may pay any unpaid
Common Area Expenses payable with respect to such townhouse unit and upon such payment, such encumbrancer
shall have a lien on such townhouse unit for the amounts paid of the same rank as the lien of his encumbrance.

Upon payment or other satisfaction of a delinquent assessment concerning which such a certificate has been
so recorded, the Board of Directors shall cause to be recorded in the same manner as the certificate of indebtedness
a further certificate stating the satisfaction and the release of the lien thereof. Such lien for nonpayment of
assessment may be enforced by sale by the Board of Directors or by 2 bank or trust company or title insurance
company authorized by the Board of Directors, such sale to be conducted in accordance with the provisions of law
applicable to the exercise of powers of sale or foreclosure in deeds of trust or mortgages or in any manner
permitted by law. In any foreclosure or sale, the Owner shall be required to pay the costs and expenses for such
proceeding and reasonable attorney’s fees.

In case of foreclosure, the Owner shall be required to pay a reasonable rental for the townhouse unit and the
plaintiff in the foreclosure action shall be entitled to the appointment of a receiver to collect the rental without
regard to the value of the mortgage security. The Board of Directors or the Manager acting on its behalf shall have
the power to buy the townhouse unit at foreclosure or other sale and to hold, lease, mortgage and convey the
townhouse unit.

VII Abatement and Enjoinment of Violations by Townhouse Unit Owners.

The violation of any Rules or Regulations adopted by the Board of Directors or the breach of any By-Law
contained herein, or the breach of any provision of the Declaration, shall give the Board of Directors the right, in
addition to any other rights set forth in these By-Laws:




B. To enjoin, abate or remedy by appropriate legal proceedings, either at law or in equity,
the continuance of any such breach.

VIII Manager

The Board of Directors may delegate any of its duties, powers or functions (including but not limited to the
authority to give the certificate provided for in Article VI-B hereof and the authority to give the subordination
agreement provided for in Section 11 of the Declaration) for such period of time and pursuant to such terms and
conditions as either deems advisable to any person or firm designated to act as manager of the project. Any such
delegation which extends beyond the term of office of the delegator shall be binding upon successor Board of
Directors. The Board of Directors shall not be liable for any omission or improper exercise by the Manager of any
of such duties, powers or function so delegated by written instrument executed by a majority of the Board of
Directors.

IX. Special Committees

The Board of Directors by resolution may designate one or more special committees, each committee to
consist of two or more Owners which to the extent provided in said resolution, shall have and may exercise the
powers set forth in said resolution. Such Special Committees shall keep regular minutes of their proceedings and
report the same to the Board of Directors when required. The members of such Special Committee or Committees
designated shall be appointed by the Board of Directors. The Board of Directors may appoint Owners to fill
vacancies on any of said Special Committees occasioned by death, resignation, removal or inability to act for any
extended period of time.

X. Rules and Regulations

The Board of Directors shall have the right to adopt and amend such Rules and Regulations as may be
authorized by the Townhouse-Act-and Declaration for the purpose of governing the details of the operation and use
of the Common Areas and setting forth restrictions on, and requirements respecting the use and maintenance of,
townhouse units and Common Areas. Copies of the Rules and Regulations shall be furnished to each Owner prior
to the time the same shall become effective.

XI.  Audit
Any Owner may at any reasonable time at his own expense cause an audit or inspection to be made of the
books of account of the Board of Directors pertaining to the Property. The Board of Directors as a Common Area

Expense, shall obtain an annual certified audit of the books of account pertaining to the Property and furnish copies
thereof to the Owners.

XII. Interested Directors or Officers

No contract or transaction between the Association and one or more of its Directors or Officers, or between
the Association and any other corporation, partnership, association or other organization in which one or more of
its directors or officers are directors or officers, or have a financial interest, shall be void or voidable solely for
such reason, or solely because the Director or Officer is present at or participates in the meeting of the Board
which authorizes the contract or transaction, or solely because his or their votes are counted for such purpose, if:



(a) the material facts as to his interest and as to the contract or transaction are disclosed
or are known to the Board of Directors, and the Board in good faith authorizes the
contract or transaction by a vote sufficient for such purpose without counting the
vote of the interested director or directors; or

(b) the material facts as to his interest and as to the contract or transaction are disclosed
or are known to the Members entitled to vote thereon, and the contract or transaction

is specifically approved in good faith by vote of the Members; or

(c) the contract or transaction is fair as to the corporation as of the time it is authorized,
approved or ratified, by the Board of Directors or the Members.

Interested Directors may be counted in determining the presence of a quorum at a meeting of The Board of
Directors which authorizes a contract or transaction specified herein.

XIII. Terms
The terms used herein shall have the same meanings as provided in the Declaration.

XIV. Amendments of By-Laws

These By-Laws may be amended by an instrument in writing signed and acknowledged by the record of
Owners holding 75% of the total voting power (as determined under the Articles of Incorporation) which
amendment shall be effective upon recordation with the Recorder of Maricopa County, Arizona.

XV. Interpretation

The provisions of these By-Laws shall be liberally construed to effectuate its purpose of creating a uniform
plan for the development and operation of a townhouse property. Failure to enforce any provision hereof shall not
constitute a waiver of the right to enforce said provision or any other provision hereof.

XVI. Severability

The provisions hereof shall be deemed independent and severable, and the invalidity or partial invalidity or
unenforceability of any other provision hereof.

XVII. Captions

The captions herein are inserted only as a matter of convenience and for reference and in no way to define,
limit or describe the scope of these By-Laws not the intent of any provision hereof.

XVIII. Effective Date

These By-Laws shall take effect upon recording of the Declaration of which they are a part.
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