FZRSY AMENDEID AND FESTATEL
FYLAWS CF

VILLAGES OF CHANLCLER: THE BOARCWALK PDLEOWNEP\ ASSCIIATION, IRC.

. ARTICLE I
MEMBERS ~ (CY¥NZIRS)

Section 1. Elicibilit

The members of Villa_es ¢f Chandler: The EBoardwzlk FKomeowners
Essociztion, Inc., &n Arizcna nen-troiit £Ccr sscciztien), will
censist of the respective Co-Owners of the Property locatec in Chandler,
Arizona, in acccrdance with the respective percentages of ownershnip interest
in the Common Elements of the Property owned by the respective Co-Owners
(these and other terms are used in these Bylaws as they &are ceiined in the
Declaration of Horizontal Property Kkegime and Covenants, Cenéitions, arnd
Restrictions for The Boardwalk at the Villages of Chandler (Declaration),

which Declaration is recorded in the Office of the Maricopa Coun v Recorder).

Section 2. Succession

: The membership of each Cc-Cwner will terminate when he ceases to' ke
a Co-Owner, ancé upon the sale, transier or other dispositicn ¢f his ownership
interests in the ©Property, his membership in the &sscciation will
automatically be transferred to the new Co-Owner succeeding tc such ownership
interest including, but without limiting the generality of the foregoing,
those acquiring title by means of a sheriff's deed issued as a result of a
mortaage foreclosure, or a transfer of title as the result of the foreclosure
or other valid enforcement cf a deed of trust, or a conveyance by means oI a

s}

deed in lieu of the foreclosure of any such rortcace cr desd of trust, cr a
transfer of ecuitable title by the recorcéing cf an acreement of sale,
provided that, where applicarble, the recuirements aré cerditions ci  the

Declaration will have been met zné fulfilled.

Sectior. 3. Regular Meetirgs

The first recular anrual meeting cf the Co-Owrners (the First Meeting)
will be held within one year £rem the date of incorgperzticn of the
Association. Subsequent tc the First Meeting, there will be & regular nnual
meeting of the Co-Cwners held each vear on a date which is within thirty (30)
days of the anriversary of the First Meeting. All such meetings of Co-Cwners
will be held at such place in Chandler, Arizona, and at such time as
specified in the written notice of such meeting which will be civen to all
Co-Owners at their Dwelling address at least fifteen (15) days prior to the

date of such meeting.




Section 4. Speciel Meetings

Special meetings of the Co-Cwners may be called by £;e Presiden* cr
5y a majerity of the Directors of the Board, or by the Co-Owners having a=
least two-fifths (2/5) of the votes entitled to be cast at such meetinc.
Special meetings will be called by deliverinc writter notice to all Co-~Owners
not less than fifteen (15) days prior to the date of such meeting eor not less
than such time as is reguired under the Declaration. The notice will =tate

the date, time and place of such special meeting znd the matters to ke
considered.

Section 5. Delivery of Notice cf Meeting

Nctices of meetings will be Gelivered by mail to a Co-Owner at the
address given to the Association by the Co-Owner for such purcose, or to -the
Owner's Dwelling, if no address ifor such purpose has keen given to the
Association.

Section 6. Quorﬁm

A quorum of Co-Owners for any meeting will be constituted by
Co-Owners represented in person or by prexy and holding at least 10% of the
votes of each class of membership entitled to be cast at such meeting.

Section 7. Adjournments

If any meeting of Co-Owners cannct be organized becaus:s & gucrum has
not attended, the Co-Owners who &are present, either in perscn or by rfproxy,
may, except as otherwise provided by law, adjourn the meeting to a time nct
less than~forty-eight (48) hours Zrom the time the original meeting was
called.

.

Sectior B. Membership Certificates

Membership certificates in such fcrm as will be approvec by the Board
may be issued tc the Co-Owners. Cnly one certzificete will be issued with
respect to each Dwelling. They will be executed by the Fresicdent or Vice
President and countersigred Ly the Secretary or any Assistant Secretary of
the Association. At such time as & person nc longer cuzlifies as a Co-Cwner,
his membership certificate will be carcelled on the reccrds of this
Association and his certificate of membership surrendered to the Associatior.
Surrender of the certificate cf membership will nct be necessary to effect a
cancellation thereof. Certificates of membership will not be transferable
nor will they be hypothecated or encumbered in any way.

ARTICLE II
BOARD OF DIRECTORS

. ~+3i~rn 1, Number, Election and Term of Office

L Tie Bueard of Directors of the Asscciation (the Beoard) will consist
‘of not lesz whan three (3) nor more than nine_ (9) members (the Directors).
Directurs w... e wlected at the regular annual meeting ol meriers by the




vote cf Cc-Owners. Thuse candidates fcr electicn as Dircrier rocceiving the
greztest Lpercentage cof the vctes cast cither in perser cr rorroxy at the
mcetinc will be elected. Cne member of the Ecard will held cfiice for & term
cf cne vear; one member of the Beard will®hcld office :zor & term of two
years; and cne member oI thc Boeré will held cifice for & term of three
years; however, nothing ccrtained hereir will prevent ary mermier frcm holding
office for three years, if elected.

Section 2. Qualifications

m

Excert Zfcr members of +the First Beoard, each Director will be
Co-Cwner or the srcuse of a Co-Cwner (or, if a Co-Owner i& & trustee of
trust, a2 Director may be & beneficizry cf such trust, anéd if a Co-Owner or
such & beneficiary is a corperation or partnership, & Director may 'be an
cfficer, partner or errloyee of such Co-Cwner cor beneficiary). If a Directer
ceases to meet such cualificaticns durirng this term, he will thereupon cease
to be a Director and his place on the Board will be deemed vacant.

3

Section 3. Vacancies

Any vacancy occurring cn the Board will be filled by majority vote

f the remaininc members thereof, except that a vacant position on the Board

which was last Zilled by & member of the First Board may be filled by 2

persen acrointed by Leclarant. Any Director so elected or aprcinted to fill

2 vacancy will hclé cffice for &z term egual to the urexpired term of the
Director whom he succeeds. ’

Section 4. Annual Meetings

Thé first mestinc of a newly elected Board will be held immediztely
following the arnnual meeting of the Ce-Owners, if practicable, arnd in any
etent within ter (10) days of election, at such place as is fixed by the
Directers at the meeting at which such Directcrs were elected, and no notice
will be necessary tc the newly elected Cirectors in order legally <o
censtizute such meeting, rtrovided a meajority cof the whole Board is present.

Secticn &, Recular Meetings

Fegular meetings of the Bcaré may be held at such place anc times &s
zre deterrmined from time tc time Ly & majcrity of the Directors but at leas:
one meetinc will be held during each £iscal quarter. DMNotice of regular
meetincs of the Boeré will be gavern tc eesch LCirector personally or by meil,
telephone cr telegrarh, &t least three (3) cays prior to the cay named fcr
such meeting. ’

Section 6, Special Meetings

Special meetings of the Roard may be called by the President on five
(5) days' prior notice to each Director given personally or by mail,
telephcone or telegraph, which notice will state the time, place and pﬁrpcse
cf the reeting. Special meetings o the Board will be called by t*
Fresid:st ©r Sccretary in like manner ard on like notice upon the wri<so
reguest oi «any two (2) Directors.



Sfection 7. Wwaiver of Notic-

Before or at any meeting c: the Foard, any Director may, in writinc,
waive notice of such meeting ané such waiver will be deemed ecuivalent to
the giving of such notice. 2Attendancc by & Director &t any meeting of the
Board will be a waiver of notice by him of the time ané place thereof. If
all Directors are present at any meszinc c¢f the Board, nc rotice will re
required and any business may be transacted at such meeting.

Sectior. 8. Quorum

At all meetings cf the Eoard, m&jority of the Directors wi
constitute a cucrum for +the transacticen c¢f kusiness, and the acts of the
majority of the Directors present at a meeting at which a cucrum is present
will ke the acts of the Board. If, at any meeting of the .Ecard, there is
less than a guorum present, the majority cf those present may adjourn the
meeting from time to time. At any such adjourned meeting, any business which
might have been transacted at the meeting as originally called may be
transacted without further notice.

r

Section 9. Removal

Any Director may be remcved Zrem cifice by a twe-thirds (2,2) vcte of
+he Cc-Owners.

Section 10. Compensation

Directors will receive nc comrensa+ion for their services urless
expressly provided for in resclutions duly adopted by the Cc-Owners, but will
bereimbursed for all direct expenses incu

- Section 11. Powers and Duties

The Bozrd will have the fclliowinc powers and cuties:

{a) to elect andéd remove the cificers of +the Association as
hereinafter provided; ' ’ ' - ‘

(b) to admirnister the affairs of the Association &ncé the Proper:y;

(c) to engage the services of an acent (the Managing Agent), subject
to the crprovisions cf the Declaraticr; te maintain, repair, replace,
adrminister arnd operate the Precperty o©r any part therecf Ifor all of th
Co-Owners, upon such terms anc fcr such compensation and with such authority
as the Board may approve; to ratify and approve a Management Agreement
between Declarant, on behalf of the Association, and a management
corporation, which may be a corporation related to Declarant, to act as

‘anaging Agent for the TFropert Notwithstanding any delegation of its
powers and duties to a Managing Acent, the Board will not be relieved of its
responsibilities under the Declaration cor these Bylaws;

(d) to forrulate policies for the adminis-v--icn. management and
operation of the Preperty and the Comror Elements thore .o

.
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te)  te adopt rules end regulations, with writter notice therecf te
all Cc-Cwners, coverning the administration, manazgement, cperaticn arcd use of
the Frcperty anc the Common Elemcnts, ané tc amend suck rules and regulations
frem tine to time;

(£) to provide for the mainterarce, repair cné replacement of the
Ccrmon Elements and payments <therefor, and to approve payment vouchers or
delegate such approval to the cfficers or the Managing Argent;

(¢) to provide for the dcsig¢ration, hiring and removal of emrlovees
and other perscnnel, including acccuntants and atterneye, ané tc encage or
cecntract for the services of others; tc make purchases Ifcr the maintenznce,
repair, replacement, acministratior, rmanagement ané operaticr ci the Froperty
and the Common Elements; and to delecate any such powers tc *he Manacging
Acent (and any such employees or cther personnel whe may be the emplovees cf
the Managing Agent);

(h) to appoint committees cf the Board and to delecate to such
committees the Bocard's authority to carry out certzin duties of the Beoard;

(1) to determine the fiscal year of the Association ané to change
such fiscal year from time to time as the Board deems advisable;

(3} to estimate the amcunt c¢i the arrnual bucdget, and to provide. the
manner of assessing and ccllecting frcm the Cc-Cwners their resprective shares
of such estimated expenses, as herein provided;

(k) to enter into any lease or .purchase acreemaent for the leass cr
purchase of premises suitable for use as custodian cordcminiums, upcn such
terms as the Board may approve;

. (1) unless otherwise prcvicded her€in or in the Declaration, to
comply with the instructions of a majerity of the Cc-Cwrers (as such mejority
is gefined in Paragraph 1.13 of the Declaraticn), as excressed irn rescluticrns
duly adopted at any arnual or special meetinc oI the Co-Cwrers;

{m) to enter such corntracts &né agreements in adcditicen to the
Nanagenenf Agreement relating to the rrovidinc of meintenance, manacement and
operaticnel services as the Ecgrd¢ rmay cdzenm advisakle, but subject <%c the
Declaration;

{(n) to enter intc such leases cf portiones cf the Cocrmor EZlements &s
the Eoard may deem advisable; and

(o) to exercise all other powers and duties of the Co-Owners as a
group referred to in the Act, and all powers and duties of a Board referred

to in the Declaration or these Bylaws.

Section 12. Non-Delegation

cthing in this Article or elsewhere in these Bylaws will be
considered to grant to the Board, the Asscciatiern or to the officers of the
Association any powers or duties which, by law, have been reserved
exclusively te the Co-Owners.
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ARTICLE I11
OFFICERS

Section 1. Designation

At each regular annual meetinc of the Eoard, the Directors present at
such meet-“g will elect the follcowing officers, whc need not be Directcrs or
Members, cf the Associatiorn by a majerity vote:

{z) & Tresident, whc will preside over *“he meetings o the Eoard
an¢ ci +the Co-Owners, and whc will be the chiei exectitive cffiger +
Assoclation;

(b) a Secretary, whe will keep the minutes of zll reetings of the
Board and of the Cc-Owners, ané who will, in ceneral, perform zll the duties
incident to the office of Secretary, and who may be a regresentative cf the
Managing Agent;

(c) a Treasurer, who will be respcnsikle for finarcial records and
books of accounts anc the marner in which such reccrds ané rtocks are kept and
recorced; &nd

(€) & Vice-Precsident or Vice-Fresicdents, who will peric the duties
cf the President, in the Fresident's absence or in case cf the Fresident's
temporary inability to act. Any Vice-President designated as "Executive

Vice-President" will have authority cver.zll other Vice-Presilents.
(e) such a2dditional cfficers as the Board sees £it tc elect.

Section 2. Powers

The respective cfficers will have the general powers usually vested
ir. such cfficers; proviced that the Board may celecate any scpecific powers tc
ary cther officer or impose such limitaticns or restricticns voon the powers
ci any cfficer as the Boaré may see fit.

Sectiorn 3. Term cf Office

Each officer will hold cffice for the term o
his successor has been appointed or elected ané cua
serve successive terms in office.

one (i) vear or until
fied. An cfficer can

b
ali

Section 4. Vacancies

Vacancies in .any office will be filled by'the Boardé by a majority
vote of the remaining members thereof at a special meeting of the Board. Any
cfficer so elected to fill a vacancy will hold office for a term egual to the
unexpired term of the officer he succeeds. Any officer may be removed for
cause at any time by a vote of two-thirds .(2/3) of the total membership of
the Roard at a special meetinc thereof

.
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+the Boerd, and ccpie

Section 5. Compensation

The ofZicers will recsive nc ccmpensation fc: their services eas
crficers, unless expressly rprovided for in a resoluotien duly adopted by a
majority cf the Ce-Cwners, but will be reimbursec for .&ll direct expenses
incurred.

Section 1. Arnual Eudget

The Eoard will cause tc be prepared an estimated rudget for ezch
fiscal year cf the Asscciation. Such budcet will take into account the
estimated Common Expenses &nd cash reguirements for the year, including kut
not limited toc salaries, waces, payroll taxes, legal and accounting fees,
working capital furd, supplies, materials, parts, services, maintenance,
repairs, replacements, landsceping, insurance, fuel, power, and all other
Ccmmon Expenses. To the extent that the assessments and other cash inccme
ccllected frcm the Co-Cwners during the preceding year will be more or less
than the expenditures for such preceding year, the surplus or ceficit, ac the
case may ke, will alsc be takern intc acccunt. The annual budcst will also
take into acccunt the estimzted net availarle cash income for the year:freom
the lease, operaticn or use of the Common Elements. The annual budgets will
grovide for a reserve for ccrntingencies fcr the year and an adecuate reserve
for replacements, maintenance and.repair of those Common Elements that must
be replaced on a pericéic kasis, in reascnable amcunts as cdetermined by  the
Board, and”such reserve funéd will.be funded throuch the monthly payments of
the Common Expenses.and nct by extracrdinary special assessments. ‘

Section 2. Acsessments

The estimzted annual budeet for each fiscal year will be aprrovec &ov

s thoreof will be furrished by the Ecard to each Co-Cwnerx

not later thar +thirty (30) deys after the beginring of such vear. Cn cr

before the first cay cof th month arnd of each succeeding month of the
year covered by the ann &

g i
monthly assessmernt for he Commor . Expenses cre-twelfth (1/12) cf k
proportionzte share of the Commcn Cxpenses for such year as shown by ¢
annual kEkuccet. Such preporticrate share ifcr each Ceo-Cwrer will be i
accordance with nis respective ownership interest in the Commern Elements as
set fcrth in the Declaratien. The Board may cause to be sent to each
Co-Owner on or before the first day of each month a statement of the monthly
assessment of such Co-Owner for such month, but the failure to send or to
receive such monthly statement will nct relieve any Co-Cwner of his
obligation to pay his monthly assessment on or before the first day of each
month. In the event that the Eoard does not approve an estimated annual
budget or fails to determine new monthly assessments for any year or is
delaved in doing so, each Co-Owner will contirue to pay each menth the amcunt
cf his respective monthly assessment as las* determined. Each Co-Cwner will
pay hic menthly assessment on or befcre the first  day of each menth te the

(W)

ach .Cc-Cwner will pay as his respective
s




manager or Managing Acent cr as ray Ctherwist te directed Ey the fouré., Mo
Co-Owner will be relieved of his obligaticr te pey his assessments for Cemmor
Expenses by abandoning or nct using his Dwelling or the Commcn Elemencs.

Section 3. Partial Year or Month

For all fiscal years prior tc the first annual meeting cf the
Co-Owners, the annual budget will be as aprroved by the First Bcard er its
successor. If such first year or any succeeding vear is less =har a full
vear, then the monthly assessments fcr each Co-Cwner will be Froportionate =zc
the number of months and@ days irn such pericd@ cevered by such budges,
Commencing with the date cf occupancy of his Dwelling by each Co-Owner, he
will pay his assessment for the follcwing month cr fraction cf a month, which
assessment will be ir proportion tc his respective ownership interest ir the
Common Elements and the rumber of menths and days remaining in the rericd
covered by the current annual budcet, and which essessmert will be as
computed by the Board.

Section 4. Annual Report

Within ninety (90) days after the end of each year covered by an
annual budget or as soon thereafter as is practiczble, the Board will
cause to be furnished to each Co-Owner a statement for such vear so ended
showirg the receipts.and expenditures icr the current aré prior year and:such

other infcrmation as the Board may deem cesirable.

Section 5. Supplemental Bucget; Special Assessments

In the event that during:the .course:of any year it aprears <o the
Boaréd that the monthly assessments . determined in accordance with. the
estimated annual bucdget for such year are insuificiert cr inadeguate tc cover
the estimated Commor: Eroenses for the remainder of such yea-, then the Bcard
will prepare and aprrove a suprlemental buécet covering the estimated
deficiency for the remainder of such vear, copies of which supplemental
budget will be furnished to each Co-Uwner. Upcn a vote of two-thirds (2/2)
of each class of Members whe are voting in person or by rroxy at a meetinc
duly called for this purpese, a supplementzl or special assessment will be
made to each Ce-Cwner for his proporticnate chare cof such susplemental
budget. Each Co-Owner will be coblicated tc pzy such succlementel or srecizl
assecsment in the manner provided by the Ecard.

Sectior. 6. Cauiltal [xpendizurse

Except as otherwise cspecifically provided irn the Leclaration, the
Ecard will not approve any capital expenditure in excess of $20,000.00
unless reqguired for emergency repair, protection or operation of the Common
Elements, nor enter into any contracts for mere than two (2) vears, without
the prior approval of two-thirds (2/3) vote of the Cec-Owners.




Sectien 7. Lien

A, Tt will bé& the duty of every Co-Owner t: itay his proportionate
share of assessmernts and the Commcn ExXpenses in <thc same ratio as his
percentage of cwnership in the Common Elements e&s set forth: in  the
Declaration and as assessed  ir the manner herein rrevided. If a Co-Owner
fails or refuses to make any such payment when due, the amount thereof will
constitute a lien on the interest cf 'such Co~-Owner in +<he Property; providegd,
however, that such lien will be subordinate to the lien of a pricr recorded
first mertogage or & prior reccrded first trust deed cor the interest of such
Ce~Cwrner, except for the amcurt of the :*o“~*zicna*e shere cf aszessments cr

Ccrmern -Exrpenses which beceme cdue ané peoveble frerm end after the date or which
the mortcage owner or holder or the trustee cor keneficiary under such deed cf
trust acguires title to such Cc-Cw 's interest. The RAcscscciation ané the
Bcard, and any accrieved Co-Cwner will reve the authcrity tc exercise anc
enforce any and all rights and remedies es provided for in the Ceclaration or
these Bylaws or otherwise available at law cr in equity for the collection cf

all unpaid assessments.

B, The Association or its successcrs and assiagns, or the Boaré or
its agents, will have the right to maintain a suit to forecleose any such
lien for unpaid assessments cr Common Expenses, and there will be zdded to
the amount due the cests of such suit ané other fees and expenses, tocether
with interest at the maximurm rate allewed by law and reasonekle attornevs'
fees to be Zixed by <the court. The Beard or the Association will have.:the
authority to exercise and enforce any and all rights anéd remedies as prowvided

for in +the Act, +he Declearation. or these Bylaws, or as are o%-herwise:

availakle at law cr in eguity, for the collection of zll unpaié assessments.

Serition 8. Records

The Boazrd will cause to be kept Getailed ané accurate records in
chronological créer of the receipts and expenditures affectirng <the Commen

Elements specifying &an itemizipnc. the Commor EIxpenses. incurred. Payvment
uchers may be acproved irn such marnner s the Board may determine.

‘Section 9. TCischarge cof Liens

The Board may cause the nSSOClEthﬂ to cischarge any mecharnics' lien
cr other encumbrance which in the opinicn of the Board may ccnstitute a liern
against the Property or the Commcn Elemerts rather tharn against & particular
Dwelling cwnership cnly. When less than all of the Cc-Cwners are resgonsitle
for the existence cof any such lien, the Cc-Owners respensitle will be jeintl
and severally liable for the amount necessary tc discharge the same and fcr
all costs and expenses, including, but without limitation, attorreys' fees
and costs incurred by reason of such lien. :

g

Section 10, Holding of Funés

All funds ccllected hereunder will be held and expended for the.

svurroses designated herein, and (=xrept for such special assessment: v may
t. levied@ hereunder and under +the Derclaration against less thar .7 .7 <he
Ju-Cwners and fer such adiuvstnents as may be required te reflect deliiidwnl O




prepaid assessments) will be deemed tc be held for the benefit, use and
account of &ll the Cc-Cwners in the percentages set forth irn the Declarsticr

Section 11. Insmecction cf Records and Statement of Account

Any Co-Cwrer or first Mortgagee may inspect the nssociaticn's recorés
cf receipts and experditurecs at any rezscnakle time during normel business
hcurs, and, upor tern (10) days' notice to the Boaré of Directors cr Managing
Agent, if any. Upor payment of & reasonable fee, not to exceed twenty
Gellars ($20.00), any Co-Cwner or first rortgagee may receive ccries cf the
association's beekes and records. Any Ce-Cwner cor first Mertgagee c¢I suct
Co-Owner will be furrnished a statement of account settirg forth the amcunt ci
any unpaid assessnents, Commen E\pe & or cther charges cdue ancé owing Ircm
such Co-Cwner

r
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ARTICLE V
CCRPCERRTEZ SEAL

The Boaré will provide & suitatble corpcrate seal containing the name
of this Association, which seal will be kept by the Secretary. If so
directed by the Board, a durlicate of the sezl may be kept ané usec by the
Treasurer or cony sssistant Secretary cor Rssistant Treasurer. The seal will
Ny Furpcse In ccrnneciicn w:th the correrate cocuments cr
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Secticrn 1. TFiscel Year
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becin on the first day of January of every year, except tha h iscel
year will becin at the date cf inccrroration. The commencement date cf the
fiscal yezr herein estaklished will be =L:3ecu to cHance by the Poard should
ccrporate prectice subseguently dictate.

Section 2. Books of Account

Books of account of the Asscciaticn will be kept under the directien
of the Treasurer cr a consistent basis in acccrdance with generaily accepted

accounting practices.

Section 3. Contracts and Conveyances

Unless ctherwise provided by the Board, all contracts will be
executed on behalf of the Associaticn by either the President or Vice
President and countersigned by any one of the Secretary, Treasurer, Assistant

Secretary or Assistant Treasurer. Association property may ke purchased,
cerveyed cr ¢ncumbered for scrurity of mernies borrowed by autheority of +h
Associaticen and/cr the Ecard. Conveyvance or encumbrances : b :
instrument executed by the Tresident or the Vice President

Secretary or the Treasurer or an Assistant Secretary or
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executed by such cther perscr cor Lcreene
tec by the Board.

¢ whem such authority
o

jz}
V]
s
ad
™~ .
0
"
Lo
e

n

;_,

ARTICLE VII.

CORTFACTURAL POWERS

No contract or cther transaction between the Association and cne or

rcre of its Directocrs or between the Associatior ard arny cerperzticn,
&ssociztion in which cne or more cf +he Directers of
Cirectcrs, cr are financially interested, is void or

fiim or
the ~ssociaticn are
vcicdable becazuse such
Cirector or Directors are rresent st the meeting of the Beard cr a committee
thereof which avthorizes or acproves the ceontract or transaction or because
his or their votes are counted, if the circumstances specifiec in either of
the fcllewing subparagraphs exists:

(a) the fact that the common irectorship or
financial interest is disclosed or known to *the Board or
Cormittee and noted in the minutes and the EBoard or Committee
authorizes, approves or ratifies the contract or transaction
in good faith by a vote sufficient for the purpose without
cocunting the vote or votes cf such interested@ Director or
Directcrs; or

as

.reascnable as to the Associaticn a% the time it is authcrized
or apprc-\ec..

{b} the ~contract or transaction is just nd

Common or interested Pirectcrs may be counted in cetermining the
rresence cf a cuorum at a meeting of the Ecard or z committee thereo® whickh
cuthorizes, aprroves or rztifies z ccrtract cr transacticn.

&

ARTICLE VIZIT

AMINDEENT

These Bylaws may ke amandeé by thc Co-Cwners at & CSuly corestituted
meeting of the Co-Owners celled for such jurpcse; provided, however, that nc
amendment will cenilict with or minimize the intended effect of the

rrovisions of the Articles of Inccrporstion or the Declaration. Any
amendment of these By-Laws will reguire the zffirmative approval cof not less
than two-thirds (6€-2/3%) of the Co-Owners; provided, however, that any
material amendment will recuire the. prior written approval of at least
two-thirds (2/3) of the instituticnal holders of a first Mortgage, deed of
trust or equivalent security interest and that as long as Class B membership
exists any amendment must be approved by the Veterans Administration. Such
amendments will be mairtained in the corporate records of the Associatiocn.



LRTITLE ¥
INDEIMIFICATION o

Section 1. General

The Association will, subject to compliance with the provisions c¢?
Arizona Revised Statutes Section 10-10C5, indemnify and hold harmless each cf
its Directors and Cfficers, each member of any committee appointed pursuant
to the Bylaws c©f the Association, and the Eoard, and Declarant, acainst zll
contractual and other liabilities to cthers arisinc cut cf contracts made Ly
cr cther acts cf suvch Directors, Cificers, Committee Members, cr Declaran:,
on behalf of the Cec-Cwners, or arising out of their status as Directors,
fficers, committee members cor Declarant, unless any such contract or act
has ‘been made fraudulently or with gross negligence cr criminal intent. It
is intended that the foregcing indemnificaticn will include incemnificztion
against all costs and expenses (including, but not limited to, legal fees and
costs, amounts cf judgments paid and amounts paid in settlement) reascnably
incurred in connection with the defense cof any claim, action, suit or
rroceeding, whether civil, criminal, administrative or other, in which any
such Director, Officer, Committee Member, or Declarant may be involved by
virtue of such .perscns being or having been such Director, Officer, Committee
Member, or Declarant; rprovided, however, that such indemnity will not ke
cperative with respect to (a) any wetter as to which such perscr will have
Feen £finally acdjudged in such action, suit cr rroceeding to ke liakle Zcr
crecss negligence, fraud or crimirnal intent ir the performance of his duties
as such LCirector, Cfficer, Committee Member, or Declarant, cr (b) anv matter
settled or compromised, urless, in the cpinion cf indepencdent cunsel
selected by or in a manner determineé by the Board, there is nct reescratie
‘ground for such person being adjucced liable for gross neglicence, frau
crimiral intent in the performance cf his duties as such Director, OfIi
Cbmmittee~Member, or Declarant.

Section 2. Success on Merits

To the exhent that Declararnt or & merber of the Bcard cr an cifice
of the Associaticn or a merber cf any committee appcinted pursuant to the
tylaws cf the Association has beern successZful on the merits or ctherwise :in
éefense of any action, suit or proceeding referred to in Secticr 1 cf this
Artlc’e I¥, or in defense of any claim, iscue or metter therein, he will re

ndemnified against expenses including lecal fees actually ard reasoconalrly
1ncurred by him in connection therewith.

Sectien 3. Advance Payment

Expenses incurred in defending a civil or ecriminal action, suit or
proceeding may be paid by the Association in advance of the final disposition
of such action, suit or proceeding as authcrized by the Board in the specific
case upon receipt of an undertaking, by or on behalf of the person or entity
seeking such indemnification or rayment in advance, to repay such amcunt,
unless it is ultimately determined that he is entitled tc ke indemnified by
the Association as authorizced in this Article.
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Section 4. Mircellaneous

ok

Subject to the apgreoval ci twe-thards (2/2) of the votes of eac:
class. cf members who are voting in persen cr by proxy at & mecting duly
called for this purpose, the Association ané the Board will have the power t
raise anc the respcnsibility for raising, Py special zssessment or ctherwise,
ary sums required tc discharge its cbligations under this Article; frcvideg,
however, that the liability c¢f any Cc-Owner arising cut of any contract made
by.or other acts of the Directors, Cfficers, Committee Members, or Declararnt,
will ke limited tc such prorortiorn of the tctal liability hereunder as such
Ce-Cwner's percentage of irterest ir the Commor Elements bears tc +he <otal
rercertage interest cf all the Cc-Cwrers in the Commer Clements. Zvery
agreement made by the Directers, Cfficers, Committee Merbers, or Declarant or
by the Managing Agent cn behalf of the Co-Cwners will provide that the
Directcrs, Officers, Committee Members, Declarant or the Maraging Agent, &5
the -case may be, are acting only as agents for the Co-Cwners ané will have no

oy

o]

rersonal liability thereunder (except as Co-Owners), and that eazch Co-Owner's.

liability thereunder will be limited to such proportion cf the total
liability thereunder as his percertage of interest in the Commor Elemerts
bears to the tctal percentage interest of all Coc-Cwners in +the Common
Elements. The indemnification provided@ by this Article IX will not be deemed
exclusive of any cother rights tc which those seeking indemnificaticn may ke
entitled under any statue, acreement, vote of members cf the Zssociation or
Gisinterested members of the Bcaré c¢r otherwise, both as to :

acticn in thesir
.official capacity and as to action in ancther capacity .while hcléing such
office. Such right to incemrificaticn will centinue as to a person or entity
who has ceased to ke & Directcr, Cificer, Committee Mermber, cor Declaran+t, and

'ill irnure to the benefit ¢ the heirs, executers, administratcrs, cuccesscrs
and assigns of such person or entity.

ARTICLE X

Section 1. Effec+ive Date

+
4
™

These Eylaws will become eIfective upon their adcriion by
Cc-Owners ccnstituting the ccuncil of cc~-owners referred tc ené rrovided
in Section 33-581 of the Arizona Revised Statutes.

th
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Section 2. Delivery

A copy of these Bylaws anc cf a2ll amendments heretc will ke reduced
to writing and delivered or made eavailakle to every Cc-Cwner.

Section 3. Ratification

All present or future Co-Cwners, tenants, future tenants, ©r any
cther person that might use in any manner the facilities of the Dwellings are
subject to the terms and rprovisions set forth in these Bylaws. The mere
acguisition or rental of any of the Dwelliras, or the mere act of
occupancy of any part of a Dwclling will siznify that these Rylaws are
accepted, ratified and will be complied with in full.




SRTICLE W1

- MISCILLANZOUS

Section 1. Notice ¢t Association

Every Co-Owner will timely rctify the Association cf the name and
address of any Mcrtoagee, purchaser, transferee or lessee of his Dwellin
The Association will mairtain such information at -the cffice of ¢
Association.

:D'!ﬂ
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Sectiorn 2. Eroof cf Cwnershirs

lly purchase a Dwelling frcm
:111 irmediately furnish to the
cecpy of the recorcéed instrurent

&L

Except for those Ce-COwners w«h
Declararnt, every Ferscn becomirnc &
Eozrd of Directcrs a photccogy cr &

vesting in that Perscn such cwnership, which instrument will remeir in the
files of the Associztion.- A Co-Cwner will not be deemed to be in goced
standing nor will he be entitled tc vote at any annual or special meeting of
Co-Owners unless this requirement is first met.

Section 3. Compliance

These Eylaws are intended to comply with the recuirements cof the
Arizonz Horizental FProper:ty Fecimes Act (Act). If any of the rrovisions of
these Eylaws conflict with the provisions of the Act, as the Act .may be
amended, it is hereby agreed that the provisions of such Act will prevarl and

See+ion 4. Character ¢f Associsation

T™his Asscciation is not orcanized for profit. No Director, Officer
or Member will receive any .pecuniary proiit from the operaticr therecf, ard
in no event will any part of the funds or zssets of the Associaticn be paid
as salary cr compensation tc, cr éistrikuted tc, or inure tc the benefit cif,
zny Director, O0fficer, c¢r Member, except upcn & cdissolution cf the
Association; provided, however, (z) that reasonzble compensatlion mey be pal
o any menacer, Cirector, cr Cificer while zcting as arn agent cor employee cf
the hsscciation for service rendered in effecting cne or more of the purpcses
cf the nssoc;at;on, and (b) that any Manacer, Director, or Cfficer may, frcm
time tc time, be reimbursed for his actual ané reasconakble exrenses incurred
in cconnecticn with the edministraticn of the affairs ¢ the Asscciation.

The undercigned Secretary of Villaces of Chandler: The boardwalk
Homeowners Associaticn, Inc. does certify that the above and foregoing First
Amended and Restated Bylaws were duly adopted on the /4¢”4/ day of

%:7/;1—Lhtéy1/ : , 1283, and that they do now constitute the Bylaws
of‘ the Association.




