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. BY-LAWS
OF

THE SCOTTSDALE SPRINGS CONDOMINIUM
| ASSOCIATION

ARTICLE X

Plan of Condominium Ownership

SECTION 1. Name. The namo of the Corporation is THE SCOTTSDALE
SPRINGS CONDOL‘II}JIUM ASSOCIATION, (hereinafier refb:xfed 10 a3 the
"Association”), The principal office of the Association shall be located at Scottsdale,
Arizona,

SECTION 2. Establishment of the Condominium, The Association has been
formed 1o carry out the intent and purposes of that certain Declaration of Establishment of
Condominium and Declaration of Coizenants, Conditions, and Restrictions for
SCOTTSDALE SPRINGS CONDOMINIUM recorded  at Official  Record
No.95-440288 | July 27 > 1995, in the Office of the Maricopa County
Recorder, Arizona (wi’uch is hereinafter referred 1o as the "Declaration"), All capitalized
terms as used in these By-Laws shall have the same meaning as set forth in the

Declaration, The Declaration, as it may be amended or supplemented from time to time, is
incorporated herein by reference. '
SECTION 3, By-Laws Applicability, The provisions of these By-Laws are
applicable to the Project. (The term "Project” s used herein shall include the land and al!
structures and improvements thereon).
' SEC’I‘ION 4. Personal Apphcataon. All prescnt or fitlure 0wncrs residents,
tenants, or thelr employces or any other person who might use the facilitics of the Project
in any manner, are subject to the regufahons set forth in tbeac By-Laws, the Articles of

Incorporation, and the Declaration apphcabfe to the Property or any portion thereof, as
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the sane may be amended from time to timé as herein or thereln provided. The mere
acquisition or rental of any of the Units of the Project or Property or the mere act of
occupancy of any of the Units will signify that thesc By-Laws, the provisions of the
Articles of Incorporation, and the Declaration ere nceepted, ratificd, and will be complied
with.

SECTION §. Articles. Any refe;cnce herein to the Articles of this Association
will be deemed to refer to its Articles of Incorporation and any and all amendments thereto
on file with the Arizoha Corporation Commission, together with any and all certificates
theretofore filed by the Association with the Arizona Corporation Commission, -

SECTION 6. Seniority. The Articles will in all respects be ;uon‘sidered senior and
superior to the By-Laws with any inconsistency to be resolved in favor of the Articles, and
with these By-Laws to be deemed automatically amended from time to time to eliminate
such inconsistency which may then exist,

| | ARTICLE 11
Membership

SECTION 1. Annual Meetings. The first meeting of the Association shall be
held not later than ONE HUNDRED AND TWENTY (120) days after the ficst
conveyance of a Condominium Unit from Declarant to an Owner is recorded. Thereafter,
each annual meeting of the Crwmers shall be held in Scottsdale, Arizona, on the anniversary
date of the first annual meeting at the principal office of the Association, or at such other =
place as may be fixed by the Board of Directors and set out in the notice of the meeting;
provided, however, that whenever such date falls on a Ieg'a'! holiday, the meeting shall be
held on the next succeeding business day.

SECTION 2, Special Meetings, Special mestings of the Owners may be held at
such places and at such times as may be fixed by the Board of Directors whenever called

in writing by the President, a majority of the Board of Directors, or by the Gwners holding
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more than TWENTY-FIVE PERCENT (25%) of the total votes eutitled to bo cast by all

Owners.

SECTION 3. Notices. Each member of tho Association shall be notificd by the
Secretary by written notico not less than TEN (10) days nor moro than SIXTY (60) days
bofore the date of the annual or any special mesting in the manner ﬁmvidod in Section
15.17 of the Declaration. Special meetings may be called in like manner aftor such notice,
but any such notice also shall designate the purpose of the fﬁeeﬁng. Notices need only be
given 10 Owners appean'r!g as such on the books of the Association at the time of mailing
or delivery, as appropriate, of the notices. .

SECTION 4, Waiver. No call of notice of any meeting of the Owners shall be
necessary if waiver of call and notice is signed by alt the Owners.

" SECTION &. "Quorum. At any regular or special meeting of the Owners, the
Owners holding more that TWENTY.-FIVE PERCENT (25%) of the total votes entitled
10 be cast by all members shall constitute a quorum for the transaction of businoss. A
quorum shall be necessary to elect dircctor\s and transact any other businéss. In the
absence of a quorum, a majority of the Owners present, either in person or by proxy, may
adjourn the meeting 1o & time not less than FIVE (5) nor more than THIRTY (30) days
from the time the original meeting was called. At any such adjourned meeting at which
the quorum shall be present, any business may be transacted which might have been
transacted ai the meeting as originally notified,

SECTIOR 6. Qualification, Mcmbershi;i shall be fimited to every Owner. The
foregoing does not include persons or entities who hold an interest merely as security for
the performance of an obligation,

SECTION 7. Voting, The Association shall have TWO (2) classes of voting
membership. ' '

CLASS A.  Class A members shall be all Owners other than Declafam. Clagg A

members shall be entitled to one (1) vote for each Coridominium Unit owned. When more
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than one (1) ﬁerson owns an interest in a Condominium Unit, each such person shall be a
momber of the Association but the vote for such Condominium Unit shall be exercised as
the co-Owners themselves determine, but in no event shall moro than one (1} vote be cast
with respect to any Condominium Unit. The Association shall not be required to
recognize the vote or written assent of any such co-Owner except the vote or written
assent of the co-Owner designated in writing executed by all of such co-Owners and
delivered to the Association,

CLASS B.  The Class B member shall be the Declarant, The Declarant shall be
entitled to three (3) votes for each Condominium Unit which it owns, provided, however,
the Class B membership shall cease and be converted into Class A membership on the
happening of whichever of the following is first in time:

(a) On the date which is NINETY (90) days subsequent to the date -
whcn the total votes outstanding in the Class A membership equal or excwd the total
votes outstanding in the Class B membership; or
(b)  On the fourth (4th) anniversary following the date of cessation by
any Declarant, as defined in the Declaration, to offer Condominium Units for sale in the
ordinary course of business,

SECTION 8. Proxies. Any Owner entitled to vote thereat may vote by proxy at
any meeting of the Owners (and at any adjournment thereof) which is specified in such
Proxy, provided that his or her proxy is executed in writing by such Owner or his or her
duly avthorized attorﬁey—in-fasi. No proxy shall be valid after Twelve (12) months from
the date of itg execution, unless otherwise specifically pro';'idcsd therein, The burden of
proving the validity of any undated, iﬁevocable or otherwise contested proxy at 2 meeting
of the Owners will rest with the person seeking to exercisg»the same. A telegram, or
cablegram, or facsimile transmission, appearing to have been transmitted by an Owner or

his duly authorized attorney-in-fact may be accepted as 3 sufficiently written and executed
proxy.
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SECTION 9. Irrcgularities, All information and/or irregularitics in calls, notices
or mestings, and In the manner of voting, credentinls, snd methods of ascertaining those
present shall be deemed waived if no objection is made at the meeting.

 ARTICLEIN
Directors

SECTION 1. Management. Tho control and mansgement of the Property,
affairs, and business of the Association shall be vested in a Board of Directors of not less
than three (3) nor more than seven (7) members. Except for Board members designated
by Declarant, each Director shall be an Owner or spouse of an Owner (or if an QOwner js a
corporat.ion, partnership, joint venture, or trust, a Director may be an officer, partner, joint

venturer, trustes, or beneficiary of such Owner), The initial Boerd of Directors will have

]

the power to increase or decrease its size within the aforesaid limits and to fill any
vacancies which may occur in its membership, whether resulting from an increase in the
size of the Board or otherwise, and shall hold office until the next annual meeting of the
Owners, |
SECTION 2. Powers and Duties. The Board of Directors shall have the powers
and duties necessary for the administration of the affairs of the Association and may do all
such acts and things as are not by law, the Declaration, the Articles of Incorporation, or
these By-Laws directed to be exercised and done by the Owners, The powers of the
Board of Directors shall include but not limited to the following:
() To enforce the provisions of the Declaration, Articles of
Incorporation, By-Laws, or other Agreements; |
()  To contract fér and pay fire, casualty, liability, and other insurance
covering the Condominium Project;
] e To provide thé"ﬁecessary'manégéﬁacﬁf and accounimg and other
services required in connection with the operation and maintenance of the Common

Elements, and in connection therewith, to contract for and pay for maintenance,
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gardening, utilities, mstorials, and supplion, and eervices relating to the Common Elements,
and to employ personnal nocessary for the cﬂ'ﬂﬁve-opouﬁon of the Project, including
logal, sccounting, snd eny sod all other professional serviess.

{d)  To pay faxes and spaclal acsarcments which rre or would become a
fien vepon the Project of Property or the vCammon Elemants,

(=) To pay for the reconstruction of any portion or ponions of the
Property damsged or destroyed which ars to be roconstructed pursuant to the spplicable
provisions of the Declaration;

()  To enforce licns agsinst Condominiim Units in the ¢vent of &
defhult by an Ovwner in the payment of money under the Dechrahon, and to zuthorize at
their dizcretion refunds of excess Assesaments;

(8)  To enter Info any Unlt when determined necessary in comnestion
with the maintenance of the Propy for which the Association i3 respomible pussuant to
the applicable provisions st forth in the Beclaration,

(b} To enforce mch Associafion Rules porteining 1o the. use and
occupancy of the Condominium Units 2nd Common Eletaeits as may be adopted by the
Association and which are consistent with these By-Laws, the Articles of Incorporation,
and the Declaration; and

[§) To delegate jts powers hereander to other penont or entities

subject fo, in any event, the provisions of the Declaration, the Artictes of Incorporation,

these By-Laws and Rules and Regulations promulgated by the Association, and such other

Agroements, Rules, Regulstions, and procedures that may be applicable to the FProperty
for the becefls of first mongagess upon Condontinium Units therein,

SECTION 3. Flectlon z2d Tam of Office, The Directors thall be elecled
annually at the anmual meeting of members and ahall hold office until their suceessors
have been cloctod and hold their first meeting thereafier.

than Presideal and Sogttuy may be held by one (1) person, The Bom! of Directors may
&ls0 xppoint ong (l) o more Msisunt Secretaries and Asnistant 'I'msurcn, w!nch officers
shall have suthodity to perform auch duties as may be prescrived by the Board of Directors
or the Prosident. Each docied or appointed officer of the Association mus be xn Owner
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SECTION 4, Cumulative Voting. In any cloction of the members of the Board,
every member shall have the right 1o accumulate his or her votes and give one (1)
candidate, or divide among any number of the candidates, the number of votes equal to the
total number of votes allocated to sald member (as provided in the Articlcs) multiplied by
the number of Directors to be elected. The condidatcs rccéiving the highcst number of
votes up 1o the number of Board members to be clected, shall be deemed clocted.
SECTION 8. Quorum. A quorum for the transaction of busincss at any meeting
of the Directors shall consist of a majority of the Board of Directors then in office.
SECTION 6. Annual and Regular Meetings. An annual meeting of the
Directors shall be.held immediately after the adjoumment of, and al the place of, the
annual meeting of the members, Additional regular meetings of the Directors may be held
without notice at regular intervals at such places and at such times as the Board of - -
Directors may form time to time by resolution provide, _ 7 ‘
SECTION 7. Speclal Meetings, Special meetings of the Board of Directors shaii
be held at such times and places as may be designated by the Board of Directors whenever
such meetings are called orally or in writing by the President or & majority of the Board.
Notices of special meetings shall be given by the Secretary to each Director, orally or in
writing, at least THREE (3) days before the time fixed for the meeting, Such notices shall
advise each Director of the time, place, and general purpose of the meeting, and shall be
delivered pertonally, or shall be given by telephone or telegram, or, if sent by mail, such
THREE (3) days’ notice shall be deemed to have been given_ if the notice is postmarked at
least FIVE (5) days before the date of the meeting. By unanimous consent of the
Direstors, special meetings of the Board may be held at any time without call or notice, or
wmvar of call and notice. .
7 SECTION 8. Unanlmous Consent, Any action which could be taken by the
Directors at a duly convened annual or spexnal m@ets_ng of the Board may be faken without
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,. f 8 meeting if all of the Directors consent thereto jn writing, Such consent shall have the
zame effect as an unanimous vote of the Directors.

SECTION 9. Vacancies, In the event of the death, resignation, or discharge of a
Director for any reason, such vacancy shall be filled by vote of the majority of the
Directors present at a properly called mecting of the Board of Directors, and the Director
elected to fill such a vacancy shall complete the term of office of the Dircctor so replaced.

SECTION 10. Removal of Directors, At a meeting of Owners called for that
purpose, the entire Board of Directors or any individua! Director (other than a Director
appointed by the Declarant) may be removed with or without cause by the affirmative vote
of two-thirds of all Members present and entitled to vote thereat, at-which a quorym iy
present in person or proxy,

SECTION 11, Expenses. No Director shall receive compensation for any o
services he or she may render to the Association as g D1re=ctor However, any Director
may be reimbursed for his or her actual expenses incurred in the performance of his or her -
c!uties.

ARTICLE YV
Officers )

SECTION 1, Deslgnation of Oﬁicc.ra. The Directors shall elect the officers of
the Associstion at any annual meeting of the Directors; pr cwded, however, that elections
of additional officers may be held at any other meeting of .the Board of- Directors
specifically called for such purpose.. The officers of the Association shall consist of 'a -~ -
President, Vice-President, Secretary, and Treasurer, any two (2) of which offices, other
than President and Secretary, may be held by one (1) person. The Board of Directors may
also appoint one (1) or more Assistant Secretaries and Amstant Treasurers, which officers -
“shall have authonty to perfonn such duties as may be prcscnbed by the Board of Dn'actors |
or the President, Each elected or appointed officer of the Association must be an Owner

QI 1 'a8 ymrco
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(except for elected or appointed officers serving as such as the representative of the
Declarant by virtue of its awnership of Condominium Units).
SECTION 2, Dutles of Certain Officers,
()  PRESIDENT. The President shall be the chief executive of the
Association. He or she shall preside at all meetings of the Board of Directors; shall be ex
officio a mentber of all standing or special committees; shall have general charge of the
aetivities of the Asrociation; chafl sign on behnif of the Assoolation all contracts and other
written instruments to be cxecuted by the Association; and shall see that all resolutions of
the Board are carﬁed into effect. He or she shall do and perform such other acts and
duties as may be required by him or her by the Board of Directors, but his or her authority
shall be subjected to the control and direction of the Board of Directors at all times,
‘ () VICE PRESIDENT. The Vice-President, -in the absence or - -
disability of the President, shall perf‘orm the duties snd exercise the powers of the
Pres:dent and shalf perform such othcr duties as the Board of Directors shall prescribe,
© SECRETARY, The Secretary shall keep a permanent and
complete record of all proceedings of each meeting of the Owners and each meeting of (he
Board of Diréctors, shall give or cause to be given, when required, notice of all meetings
of the Owners and/or the Board of Directors; shal kéep an accurste list of all members of
the Association and thelr addresses, and shall perform such other dufies as may be
prescribed by the Board of Directorsorthe President. . An Assistant.Secretary,or
Executive Secretary, if appointed, shall in the event of the Secretary's absence or-inability
to act, perform the duties and functions of the Secretary,
{d) TREASURER, Thc Treasurer shall have custody of the
Association's ﬁmds and shall keep ﬁzII and accurate accounts of recmpts and
‘dxs‘oursemems, and shall deposﬂ all monies and other valuable effects in the name and to
the credit of the Association in such deposnones'as may be designated by the Board of

Directors. He or she shall disburse the funds of the Association as may be ordered by the
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Board, demanding proper vodchers for such disbursements, Ho or she shall prepare and
submit & written financial report at cach annual mecting of the Owners, and shall render 1o
the President an account of all his or her transactions as Treasurer and such additional
reports of the financial condition of the Associntion as the Board may require.  The
'I‘reasurer will be required to fumish R surety of fidelity bond in an amount determined by

.1he Board, the premium of which shall be paid by the Association. An Assistant
Treasurer, if appointed, shall, in the event of the Treasurer's absence or inability to act,
perform the duties and functions of the Treasurer.

SECTION 3, Other Employees, The Board of Directors may engage the
services of such other employess, including, but not limited to, an‘Executive Director
and/or manager, as may from time to time be deemed necessary or advigable for the

- - objects and purposes ofthc Association. .-

SECTION 4, Removal of Officers; Vacancies. Al officers, mgents, and
employees shall be subject to rcrnova] al any time by the affirmafive vote of the majomy of
the members of the Board of Directors then in office. Any vacancy caused by removal,
resignation, death, or for any other reason whatsoever may be filled by the Board of
Directors as the Board may deem appropriate, |

SECTION S, Committees, The Board of Directors shall from lime to time
appoint other committees as deemed appropriate in carrying out its purpose.

. SECTION 6, Compensation, "The President, Vice-President,. Secretary, and
Treasurer shall not_rMe any compensation for their services rendered to the Association
as such officers. However, such officers may be reimbursed for their actual expenses
incurred in the performance of their duties. The Board of Directors may fix and pay such
compensanon for other officers or employees of the Association as the Board deems
proper

SEC’I‘ION 7. Fidelity Bonds. The Board of Directors shall require that all
officers and employees of the Association handling or responsible for Association funds

10
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) shall furnish adequate Fidelity Bonds as determined by the Board of Directors. The
premiums on any such bondz shall be paid by the Association.
ARTICLE VY
Asmsments

SECTION 1. Regular Asseasmeuts Regular Asscssments against ¢ach
Condomintum Unit shall commence as of the first (1st) day of the month following the
first conveyance of a Condominium Unit by Declarant to an Owner (the "Initiation Datc"),
From and aﬁ;r the Initiation Date until January of the calendar year immediately following
the Initiation Date, there shall be assessed against each Owner a Regular Assessment
which shall be 2 uniform rate among all Condominium Units in accordance with the
provisions of the Declaration. Not less than THH?:’I‘Y (30) days prior to the beginning of
cach calendar year following the Initiation Date, the Board shall estimate the total amount -
of funds neoessazy to defray ‘the Common Expenses of the Amanom xncludmg
provision for replacement Feserves, for the next calendar year -and shall establish the
assessment, subjest to the Declaration, for the record Owner of each Condominium Unit
for the following ye&. All Owners shall be notified of the amount of the Regular
Assessment (and the amount of 'monthly installments to be paid) for the upcoming year
before December 10 of the prior year.

SECTION 2, Special Assessments. In addition to Regular Assessments, the
Board may levy Special Assessments and cépital improvement assessments as provided in . -
the Declaration.

SECTION 3. No Offsets, All Assessments shall be payable in the amount
specified by the Assessment and 1o offsets against such amount shall be permitted for any
reason including, without limitation; () a claim that the Association is not properly
exercising its duties and powers as provided in the Declaration; or (i) an Owner has made

or elects to make no use of the recreational facilities or Common Elements,
11
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w SECTION 4. Non-!?aymént of Assessn;ents. Any Assessments which is not

: paid when due is delinquent, Wh?nevar an Assessment is delinquent, the Assoclation may,
at its option, invoke any and all of the sanctions provided for herein, or any other
reazonable sanction, in order to compel its prompt payment,

(8)  Late Charge, If any Assessment is not paid within FIFTEEN (15)
days aflter it becomes due and paysble, the Owner shall be obligated to pay a late charge
equal to TEN PERCENT (10%) of the delinquent Assessment.

(b)  Interest. If any Assessinent is not puid within THIRTY (30) days

. M after it becomes due and payable, inferest at the rate of TEN PERCEN_T (10%) per
annum, may be assessed on the amount owing from the due date until such time as it is
paid.

(¢)  Enforcement of Lien, The Association may proceed as authorized
in the Declaration to enforce the lien securing this Assessment. |

ARTICLE V1
Fisf:a,l Management .

SECTION 1. Fiscal Year, The fiscal yem“ of the Association shall be January
through December. The commencement date of the fiscal year herein established shall be
subject to change by the Board, should corporate practice subseque;ztly dictate,

SECTION 2. Books of Account. Books of account of the Association shall be
kept under the direction of the Treasurer on a consistent basis in accordance with good -t - v
accounting ﬁractices. :

SECTION 3. Contracts. Unless otherw]so provided by the Board, all contracts
shall be executed on behalf of the Association by either the President or Vice-President
and countersigned by either the Secretary or the Treasurer.

SECTION 4. Independent Audit. Within SIXTY (60) days of the close of each
fiscal year, the Board shall cause an independent andit of the accounts of the Association

by a cenified public accountant, and upon compleﬁon of said audit, shall cause to be

12
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prepared and delivered to cach Unit Owner within THIRTY (30) days after its completion,
a true and exact copy thereof,

ARTICLE vVii

Amendments

SECTION 1. Amendments, The Owners, at any regular or special meeting,
ehall have the power to mske, amend, and repeal the By-Laws of the Association by a
vote of a majority of a quorum of the members voting in person or by proxy, provided that
written notice of intention to make, amend, or repcal the By-Laws in whole or in part shal
have been gwen in the notice of the meeting; and except that the Federal National
Mortgage Association, the Federal Home Loan Morigage Corporation, the United States
Depariment of Housing and Urb&n_ Development/Pederal Housing Administration, or the
Veterans Administration shall have the right to veto amendments while there is Class B .-

: Meml;ership outstanding (if any of said entities has guaranteed, irisured, or approved one
(1) or more inorigages on the Condominium Units within the Project).

SECTION 2. Special Provisions, Notwithstanding the foregoing, any provisions
of these By-Laws, the Declaration, Articles, or Association Rules which expressly requires
the approval of a specified percentage of the voting power of the Association of first
morigagees for action to be taken under said provisions can be amended only with the
affirmative vote of not less than the same percentage or percentages of the voling power
of the Association and/or first morigagees if the effect of the amendment to these By- -+

- Laws would constitute one (1) of the following: -
(&) By act or omission, to seek to abandon or ferminate the Declaration

or the Condominium Project established thereby, except as set forth in the Declaration.

(b))  To change the prorata interest or obligation of any individual Unit
for the purpose of levying Assessments of charges or allocating distributions of hazard

13

PIACT™  Mires

o 1 '95 41:02



w.oa
l'l

" From : JON . UEIDEMAN, P. C. 77 PHONE No. ¢ 682 494 B1S7 ©7). Pug.BL 1995 1@:17AM Pes

insurance proceeds or condemnation awards or determining the prorata share of
ownership of each Unit in the Common Elements.

(c)  To partition or subdivide any Condominium Unit or Units.

(d) By act or omission, to cause the abandonment, parition,
subdivision, encumbrance, sale, or transfer of the Commen Elements, except the grant of
an easement for public utilities or for other publis purposes consistent with the intended
use of the Common Elements and the Condominium Project.

(e) To use hazard iﬁsurance proceeds payable or paid due to losses to
any Condominium Property or portion thereof (whether to Condominium Units or to
Common Elements) for other than the repair, replacement, or reconstruction of such

Condominium Property, except as provided in the Declaration or by applicable statute,

 First mortgagees shall have the right to participate in the adjustment and settlement of any

claim under any insurance maintalned by the Association.
ARTICLE VIl
Constructlon ‘

SECTION 1. Interpretation, These By-Laws shall be interpreted In accordance
with all the Rules, Regulations, and requirements of the Federal National Mortg_age
Association, the Federal Home Loan Mortgage Corporation, the Veterans Administration
or the United Stateg Departmént of Housing and Urban Development/Federal Housing
Administration, re§pectivc1y applicable to guaranteed, approved or insur_ed mortgages, in

.the event any of said entities, as the cese may be, approves the Condominjum Project -

encompassed under the Declaration and has guaranteed, approved or insured one (1) or
more mongages on the Condominium Units therein. Interpretation of these By-Laws in
accordance with the above Rules, Regulations and requirements of the Federal National
Mortgage Association, the Federal Home Loan Mortgage Corp;oration. the Veterans
Administration or the United States De‘paﬁment of IHousing and Urban
Development/Federal Housing Administration, as the case may be, shall be made as of the

14
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date upon which ;hese By-Laws are deemed to bo inconsistent therewith, and thesc By-
Laws shall be deemed modified to conform to said Rules, Regulations, and requirenents,
If there is any conflict betwoen or among these By-Laws, the Declaration, the Articles of
the Rules and Regulations of the Association, the provisions of the Declaration shall
prevail; thereafter, priority shall first be given to the Articles, then to these By-Laws, and
then to the Rules and Regulations of the Association.

SECTION 2. Amendmenta, Notwithstanding anything to the contrary contained
herein, no amendment to thess By-Laws shall be made or become effective which
amendment diminishes or otherwise impairs any of the rights, privileges, or powers
granted in the Declaration, Articles of Incorporation, or these By-:Laws to any first
mortgagee, without the prior written consent of the holders of all first morigages,

SECTION 3. Discrepancies, Any discrepancies or confhcts between the
provisions of the Arizona Reﬂsed Statutcs the Declaration, the Articles, these By-Laws,
and the Association Rules shali, unless othcrvnse provided, be resolved by giving pnonty
first to the Statutes, second to the Declaration, third to the Articles, fourth to these By-
Laws and fifth to the Association Rules.

SECTION 4, Mortgagee Profection. In addition to all rights and pmnlegcs
inferred herein upon the holders of alt First Mortgages, the effectuation of any decision by
the Association to terminate professional management and assume self-management of the
Property or Condominium Property, s defined in the Declaration, shall require the pnor S
written approval of each institutional holder of a First Mortgage, Deed of Trust, or -
equivalent security interest lien upon Units comprising and encompassed within the
Property. Further, institutional holders of first mortgage or first deed of trust liens upon
Condominium Units, upon written request to the Association, shall have the right to (1)
inspect the books and records of the Assocwnon at reasonable times during normal
business hours; (2) receive an annual audited ﬁnanc::al statement of the Association within

_ ﬂ ninety (90) days following the end of any fiscal year of the Association; and (3) receive
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written notice of all meatings of the Association, and to designate o represcotative in its or

their behalf to attead alt such meetings,
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