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ARTICLES OF INCORPORATION [ra SRS
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Pursuant to those certain Declaratfons of Rescrictions

dated the 24th day of January, 1977, &nd tha 9th day of January
1978 , respectively, and recorded on the 315t day of Ja '
1977, and on the 18¢ daa of January a ., res%ec:fve!y.
in Dockers 12057 “and Y2661 ~a€ pages 51 and 331 .
respectively, In the office of tha County Recorder of Haricapa
County, Arizona, as the same may be amended from time to tima
(collectively hereinafrer called the "Declaration™), and in
cowpliance with the requirements of A.R.5. §10-1001 et.aeq,
(the “Act™), the undersigned have this day voluntarily essocimted
themeelves together for the purpose of foruing a nonproflt corpora-
tion and do hereby adopt the following Articles of Incorporation:

ARTICLE I
DEFINITIONS

The words and terms used herein shall be deemed to
have the same meanings as. are given those words and terms in
the Declaration. "Declarant" zs used herein shall refer to
TRW Investment Corporation (and to Minnesots Title & Trust, as
Trustee of and for TRW Inveat :ent Corporation under rhe Declaratiom),
and the successors and aseigns of Declarant's rights and pouera
under the Declaration. "Pinnacle Peak Shadows™ as used herein
to deacribe a place shall refer to the real property described in
the Dacleration as Pinnacle Peak Shadows, Units 1 and 2,

ARTICLE II
HAME

The name of the corporation is Pinnacle Peak Shedous
Homeowners Assoclation, Inc., heveinafter called tha "Association",

ARTICLE 1II cba? -~
PRINGIPAL PLACE OF BUSINESS

Tha princin:l and known place of business and offica
of the Association shall initially ba located at 4419 North
Scottadale Road, Scottsdale, Arizona 85251, Thereafrer, it is
contemplated that the principal and known placea of businesa of
the Association will be located on Pinnacle Peak Shadows, and a
statemsnt nttinf forth such change of known and principal placs
of business shall ba filed as provided under ths Act,




ARTICLE IV
STATUTORY AGENT
Williom F. Behrens, a bona fide resident o¢f the

State of Arizona for the last three (3) years, whose address
1a Suite 2163, Del Webb's TowneHouse Tower, 100 West Clarendon, -
Phoenix, Arizona 85013, isa hereby appoainted che initial

statutory agent of the corporacionm.
ARTICLE V¥

PURPGSES, POWERS AND CHARACTER OF AFFAIRS

This Asaoclation does not contemplate pecunlary gain
or profit to the Members thereof. The apecific purposees for which
the Association is formed are the maintenance, operation, repair,
general management and care of-the amenities presently in Pinnacle
Peak Shadows, ineluding without Iimitation the roada, walls, reoad
and vall extensionsif any and drainage easexents, 8l) as more
fully set forth in the Declaration. For these purposes, and
subject to any limftationas ser forth in the Declaration, the
Assoclation shall have the power to plant, protect, maintain
and otherwise wanage the landscaping; provide for the Tepalr,
maintenance, replacement and management of all roads {public
and private); carry out cthe duties and obligations of rhe
Architectural Committee; acquire and own such real estate as
may resscnably be necessary for themn purposes: and levy and
collect assesswents for these purposes; all as set forth more
fully in the Declaration. Horeover, the Assoclation shall have
and exercise any and all other powers, rights and privilegea which
a corporation organized under the Aet may by law nov or hereafter
have or exerclse. Provided, however, chat no part of the activities
of the Association shall involve carrying on propaganda or othervise
attempting to influence legislation. ~Moreover, the Association
shall meke no gift or any other contribution to cay organization
engaged In much activiciea. Ho part of the net earnings of the
Asaociation shall inure to the benefit of any member or individual
{other than by promo:ing gsocial and recreational activities for
members, or by rebate of excens assesiments). The Assoclation
initially shall carry out its duties and obligaclons as set
forth in the Declaration, including without limitation providing
of an organizational strucrture for exercise of the above powers
and carrying out cthe aforesaid purposes.

ARTICLE VI
MFMBERSHIF AND VOTING

As more fully set forch in the Declaration, every
owner of a lot in Plunacle Peak Shadowa shall be a Hember
of the Agwociation; each such cmer shall be encitled
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to one membership for each lot owned by such owner; each

such owner shall be entitled to a membership certificate lssued
in the name of such owner: and if any lot is owned by two or more
persons, a single membership certificate shall be issued in the
nares of all cvmers of record, and they shall designate in
writing to the Association one of their number whe shall have
the power to vote that certificate. Each such membership shall
be appurtenant to and may not be separated frow ownership of the
lot to which the membership is actribucable. Declarant shall
likewlse be a member as to each lot owned by iv. Each owner
shall be entitled to one (1) vote for each membership held by
such vwmer, subject to the aunthority of the Associatic- to
suspend rhe voting rights of any owner for amy violar.tn of

the Declaratien. WNo change In the ownership of a mem.ership
shall be effective for voting purposes unless and wntil the
Association is given actual vritten notice of such change and
is provided satisfactory proof thereof. Fractlonal votes sball
ot be allowed. 1f any member casts & vote representing a
certain membership, it will thereafter be conclusively pre-
aumed for all purposes tha* such member was acting with the
authority and consent of all ether owners of the same wemberahip
unleas objection therato is made at the time the vote ie cast.
If more than one vote is cast for a particular membership, none
of eaid votes shall be counted, and all such votes shall be
deemed void. In any election of the membera of the Board of
Directors of the Aszociation, every esmer of a wmembership
entitled to vote at such election ghall have a number of wotes
for each membership equal to the mumber of directors to be
elected, and each wember shall have the right to accumilare
his vores for one candidaute or to divide such votes among any
mumber of the candidates. The candidates recelving the highest
number of votes, up to the number of the board wembers to be
elected, shall be deemed elected, Each mexher shall have the
rights, duries and obligations set forth in the Declararion
and such other righta, duties and cbligatlons as are set forth
in thege Articles and the By-lLaws, &s the same may be amended
from time to time, Except as othirwise provided herein for
proxies, the rights and obligations of the cwner of a member-
ship in the Association shall not be amsigned, transferred,
plecged or allenared in any way except uprn tranafer of owner-
ship of an owner's lot and then enly to the tranaferee of
ownership to the lot. A transfer of ownership to a lot may

be effected by deed, intestate succession, testamentary
disposition, foreclosure of & moitgage of record, or much
other legal process aa now in effect or sa may hereafrer be
establiched under or pursuant to the laws of the State of
Arizona. Any attempt to make a prohibited tranzfer ehall be
vold. All owners of a mepberghip may designate one or more
other members or non-members Lo exerclee such member's voting
rights by writtan proiy. The Board of the Asgoclation may,
among other things, set maximum or minimum periods for which
such proxies may be in effect.
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ARTICLE VIT
BOARD CF DIRECTORS

The contral and management of the affairs of this
Associntion shall be vested in a Board of Directors of not less
than five (5) novr more rhan eleven (11) Directors who muat be
members of the Association. The names and addresses of the
persons who are to serve as Direcrtors begimming with the
incorporation of the Assoclation until their successors are

elected and qualified are:
Hames

l. Steve Simonseon
2. Leo Suich

3. HMorr Lambe

4. Tom Salcite

5. Joseph Soldevere

Addxres3es

23202 North 94th Srreet
Scottedale, Arizona 85255

9407 Cast Calle de Valie
Scottedale, Arizona B5255

9420 East Czlle de Valle
Scottedale, Arlzona B5255

9349 East Calle de Valle
Scottedile, Arizona 85255

2.0. Box 6273
Scottsdale, Arizona 85255




The Board of Directora in turn shall elect ®resident, Vice
President, Secretary ond Treasurer. Those .all be the officers
of the Association, and sll of them muak alao be Pirectors.

ARTICLE VIII -

AMENDMENT S

These Articles may be amended by the affirmative vote
of Seventy-Five Percent (75{) of the vores of all the membere of the
Assoclation. Such vetes shall be east in person or by proxy at a
meeting called for that purpese. Provided, however, that after
tsenty (20) years from the date of recordarionm of the Declaratien,
the affirmative vote of only sixty percent (60Z) of the membars
casting votes at a duly called meeting of the mecberas shall be
necessary to amend these Articles. Provided further, however,

that the Board shall have the right to amend these Articles to

the extent required by any duly cevstituted governmental agency
having jurisdiction to 3o require.

ARTICLE IX
DURATION AND DISSOLUTION

The Association shall exfst eo long as the Decleration
i3 in effect, which shall be for an initial perled-of ewenty (20)
years from the date on which the second part of the Declaration
was recorded. The Association's existence shall be extended there-
after for successive ten (10) year extension periods unless the
Declaration is terminated, and the Asmociatiem dissolved, by the
affirmative vote of members casting not less than seventy-five
percent (75I) of the total votes cast at an election held for
such purpose within six (6) months prior to the expiration of
the initial effeetive period or any ten year extenalon perlod.
The Declaration way be terminated, and tﬁe Aseoclation dissolved,
at any time 1f seventy-five percent (75%) of the votes cast by the
members shall be cast in favor of termination and dissolution
at an election held for such purpose, Upon diasolution, the
assets of the Association shall bs dedicated te an appropriate
public agency to be used for purfraes similar ro those for which
this Association was created.

ARTICLE X
INCORI'ORATOR
The name and address of the incorporator im as follows:
William F. Behrens
2163 TowneHouse Tower

100 West Clarendon
Phoenix, AZ. 65013




ARTICLE XI
INTERPRETATION

In the event that any provision hereof, or any
provision of the By-laus, ia inconsistent with or in

derogation of the Declaration, the provisions of the Deuiaracion
shall be deemed to control.

ARTICLE X1I
INDEHNIFICATION

The Amsoclation shall indemnify its Directors and
officers, and ica former directors and officers, to the maximam
extent authorized by law.. agalnet expenses incurred by them,
including without limiration legal fees, and judgments and
penalties randered or levied againet them or any of them in
any legal action brought agsainst any euch person for actions
or cmipsionsalleged to have been comitted by any such person
vhile acting within the scope of his or her exployment asm a
Director or officer of the Assocletion, provided that the 3oard
of Directore shall determine in good faith ther such person did

not sct, fall te act, >r refuse to act willfully or wvich gross
negligence, or with fraudulent or criminal fntent with regard

©o the macter involved in the action, and provided further that
no such indemnification shall be availsble with respect to
liabllity under the Securicies Act of 1913, and provided further
that the Agsoclation shall have the ripht to refuse indemnification
in any inetance in which the person to whom indesnificacien would
othervise have been applicable shall have unreasonably refueed to
permir the Associatiom, at itsown expense and through counsel of
its own choosing, to defend him or her im any such lega) aztion.
Whenever anK such present or former director or officer shell
report to the Presldent of the Association or the Chaijwen of

the Board of Directors that he or sha has incurred or way incur
any such expenses, the Board of Directora shall, at ics mext
regulsr meeting or at = special meating held at any ressonable
cime thereafter, detarmine in good faith whether such person
acted, falled to act, or refused to act villfully, with gross
negligence or with freudulent or ctiminal intent in regard to

the matter involved in the action, 1If tha Board of Directora
determines in good faith that such pecson did nor act, fail to
act or refuse to act willfully or with gross negliyenca or with
fraudulent or eriminal intent in regard to the matter involved

in the actlon, indemnification shall be mandatory and shall be

automaticslly extended as specified harein, except as othervise
provided hereinbefore.




